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BUSINESS IS 
OVER THE TOP 


Says Louis G Kaufman 
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Shaffer Oil & | & 
Refining Company First Mortgage Bonds 


: are getting scarce 
First Mortgage ‘ — 
We can still offer a limited 


Convertible amount of long-term First 
6% Sinking Fund Mortgage 5% Bonds of a pros- 
Gold Bonds perous 
Due June 1, 1929 Public Utility Company 


ee a having a wide diversity of earn- 
Mortgage on all property of ihe ings from electric light and 
Company and Sinking Fund will power, gas and ice plants and 
retire issue before maturity. an urban traction line. 


Price 88 and interest To yield about 7.30% 


to yield about 8% a aa 
? Interest earned 234 times. 


for Circular I-34 a r Circular N-15 
{ ‘ { ul 4 = . 


H.M.Byllesby& Co. Henry L. Doherty 


Incorporated & Company 


mBroadway — 208S Lasalle St . 
roadway .LaSalle Bond D , 


Providence 


Boston 
fhOWeybosset St. 14 State Street. 60 Wall Street, New York 









































$685,000 


ABENDROTH BROTHERS 


(Established 1840 - Port Chester, N. Y.) 


First Mortgage 15-Year 8‘. Sinking Fund Gold Bonds 
Closed Mortgage 


Dated November 1, 1920 Interest payable November Ist and May Ist Due November 1, 1935 


Redeemable in whole or in part on 30 days’ notice at 105. Coupon bonds 
in dcnominations of $1,000, $500 and $100, interchangeable. Registerable 
as to principal. Interest payable without deduction for Normal Federal 
Income Tax not in excess of 2%. Pennsylvania Four-Mill Tax refunded. 


® 


The New York Trust Company, Trustee 

( ° ollows: 
SECURITY 1 s f t > ‘ t t pany, \ ned or hereafter 
BUSINESS—The bus’ness of Abendroth Brothers dates back to 1840. The plant has been in constant operation for over 80 
years The company is engaged in the manufacture of gis ranges, coal stoves, steam and water heaters and soil pipe 


fittings The company manufactures diversified products serving fundamental needs. Nearly all lines of its business 
should benefit by activity in building operations. 


PROPERTY | ny’s plant t thin t tba iting zone, at Port Chester, N. Y., 26 miles from New 
Cit , Ree erie ' aan = a Sound at R nnected by its owt witching tracks with 

\ 
ASSETS — 1 t 1 t and « nt t compat s $1,667 ,74¢ + per cent. of 11 mount of the bonds. 


EARNINGS 1 ge net earnit rat r bond interest, Federal Tao nd depreciation for the four years 1917 


times the interest 


SINKING FUND~— A ! nt i 1 I ration provides for the retirement of approximately 


Price: 991 and accrued interest, yielding over 8% 
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LAWRENCE CHAMBERLAIN & CO., Inc. 
115 Broadway New York City 


yn which we have acted 








Ae SMO ts FTES 4 LSE 














he | 
FINANCIALWORLD 


Member Audit Bureau of Circulations 
Published Weekly by the Guenther Publishing Co. 


LOUIS GUENTHER, President-Treasurer F. W. BRANDT, Secretary 
Editorial and Business Offices: 29 Broadway, New York 
LOUIS GUENTHER, Publisher and Editor 
_E. MARSHALL YOUNG RAYMOND V. SYKES FREDERICK W. BRANDT 


Associate Editor Statistician Business Manager 
SWEENEY & PRICE F. H. ERTEL 
New England Representatives HENRY D. SPERBER Western Representative 
127 Federal Street, Boston Advertising Manager 727 Monadnock Bik., Chicago 
Fort Hill 6940 Harrison 0098 








Volume 36 NEW YORK, DECEMBER 12, 1921 No. 24 


Table of Contents: 


a Tie ara Bi ne I ono io ohio owe bse te csceensicccceesiees 895 
President, Chatham and Phenix National Bank 








Some Misinformation Corrected. ..................0 ccc cece eee eee eeees 897 
By Warren Lorimer 

sd ne sw dle aesddsn scence bownwae es 898 
By Milton Bundy 

Endicott-Johnson Has Recovered...................0ceceecceeeeeeeees 899 
By Arthur S. Graydon 

I a ovina bak sdbebviebccceicssuscceesneseeowen 900 
By E. Marshall Young 

Germany May Get Three Years’ Grace... ............. cece cccecccces 901 
By Edson Readr 

ils WE Gere) WMS TR. ooo acco biv sc cccccicindcesvevsetvecesisece 902 

eet ENT EE ogo cin 6g 0-00 dw: a's e's wal bbw 0 Reiners becaediowenes 903 
Tabloid Utility Analysis 

RE IN 120 leh oo ging cia ac iaraie Acie ots rib ons os WE e Ea win cee 904 

a ae nhindsnaee Sep aewebnmewan 905 

Ree ee MLARO OE A UMMIOG, 5 6 os oe ho co isi wacceenccacicteencecese’s 906 

eee A NEE MIND 5 5 5.500 «.0:050 0.51016 de 014 04.510 40:0 cro 40 euiwicmseebe 907 

What Wall Street Thinks and Talks About........................0-. 909 

ro og ca ce ora aol c aw si eew ao pi oak wie ies oiasp wigiwisaigiensions 910 

EE LT Pe AT OPE NT ee Tee 912 

Municipal Bond Market and Suggestions....................-00000005 913 

te a ie a wis id meh ete eeu hae 914 

a a i Oa at i ens a ca hie Carnet Gia ome 915 

or te ini acer tae ore tg ve an teoera aie ca. a's Sislwiei eine MOS onal 917 

i 2 5. oa eA Senna er eds Oh aewsehenkerwe 918 
By Ben Lennox 

amen ae, NN ois Go's es ecereiere 60 dioc'eideaccelewe diccieicde . 920 
By Phil Morley 

ies, Pein Dm I ng 5 5c 5 5 5s eens occ sees wns cisepiee's 921 
By John Mackay 

ea sn eke an ke,e hee wen ben.e Lenk anor t 923 
By C. M. Harger 

i a. sc cio ah ern ohh nad ed abbas owe ane vane eneene 924 

ee I occu is scecscdesesess eatibknanecns aude day va ua wor 925 


; 





~ 


F 
SUBSCRIPTION RATES 


United States and its possessiom$, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Fgreign Countries, $12.00 a year. 
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under the Act of March 3, 1879. 
IMPORTANT 


When notifying The Financial World of a change in address subscribers should give both the old 
and the new address. This notice should reach us about two weeks before the change is te take effect. 























MERICAN inves- 
tors will find in- 
teresting reading 


Profits mn | i Hy 
Foreign Bonds |} 
; ' and valuable sugges- 
tions in this Booklet 
entitled 
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PROFITS IN 
FOREIGN BONDS 
AND EXCHANGE 


Sa ax 
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\ 
\ Mailed gladly with- 
out obligation. 

















OLDERS of Marks—in the 

form of Bonds or Exchange 
—should write for our Special 
Letter— 


“WILL THE GERMAN MARK 
COME BACK?—An Opinion” 


N it we present our views on 

the probable outcome of the 
constructive factors now at work 
to benefit the European Ex- 
changes, with direct reference to 
the future of the Mark. 





Both Booklet and Letter will be sent 
on request. Ask for x -308. 


| MORTON [ACHENBRUCH & @ 











P 42 Broad Street. NewYork 
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Chicago, Detroit and Pittsburgh Stock Exchanges | 
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Conditions in the Petro- 
leum industry have re- 
cently shown a decided 
improvement. 


Certain companies are in a 
more favorable position 
than others to benefit 
from present develop- 
ments. 


Our Statistical Department 
is prepared to advise 
regarding the selection 
of oil securities. 


CARL H.PFORZHEIMER & CO 


Dealers in Standard Oil Securities 
25 Broad St. Phones 4860-1-2-3-4 Broad 














Changing Market Conditions 


offer new investment opportunities to 
you. If you are quick to take advan- 
tage of them, you will be able to invest 
your money in excellent securities 
yielding 7% te &%. 
We execute orders fur odd lots of 
high-grade securities either out- 
right or on margin, 


Write for Circwlar F.W. 


(HisHOLM & (HAPMAN 


Members New York tock Bzchange 
71 Broadway New York City 














Howe, Snow, Corrigan & Bertles 
Grand Rapids Savings Building, 
Grand Rapids, Mich. 

310 Ford Building, Detroit, Mich. 
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S. S. Kresge Company 
Detroit, Mich. 


Operating a chain of 199 stores selling merchandtse 
at prices ranging from 5 cents to $1.00 


Yearly Percentage of Increase 
in Stores, Sales and Profits 


S. S. Kresge Co., 
1909-1920 


Per Cent. Increase 


100 


1909 i91U ivi 1912 1913 1914 1915 1916 1917. . 1918 1919 1920 
Sales $6,508,752 $10,325,487 $16,097,511 $26,396,544 $36,309,513 $51,245,311 
Profits 408,957 669,179 1,159,497 2,172,348 2,950,999 3,677,506 
before war taxes 


Stores 51 85 118 157 170 189 


The above Chart shows the growth of the of S. S. Kresge Company si_ e 1909. 
The sales for the first eleven months of the current year were reported at ;4 . ~1,803 


against $43,421,735 for 1920. The repeal of the excess profits tax is expectc. o >e of 
great benefit to this company. 


Stockholders of record as of December 16th, 1921, will receive on December 
3st, 1921, a cash dividend of 3% and a stock dividend of 54%. 


The 1921 edition of our Kresge pamphlet may be had on application. The 
information contained therein, based on official data and original research, may be con- 
sidered authoritative and should be of interest to investors and business men. 


( 


Send for Circular H-728. 


Merrill, Lynch & Company 


Investment Securities 


120 Broadway New York 
Uptown Office, 11 East 43rd Street 


Chicago Detroit Milwaukee Denver Los Angeles 
ros So. La Salle St. Penobscot Building _ First Wisconsin Natl.Bank Bldg. 206 U.S. Natl. Bank Bldg. I. N. Van Nuys Building 


Members of the New York, Chicago, Detroit and Cleveland Stock Exchanges. 


All statements herein are based on information which we regard as reliable, but we do not guarantee them. 
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\ The Financial World was established to diffuse the truth about investments, has constantly mainte wuned | 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 
it can count ‘upon the support of the mares public. 











NEW YORK, DECEMBER 12, 1921 





A Talk with Louis G. Kaufman 


President, Chatham and Phenix National Bank 
No. 8 of Forty-eight Exclusive Intervizws and Personal Skztches 


As Reported by E. Marshall Young 





ES; the country is 
Y over the top of the de- 

pression peak and on 
the sure road to recovery. 
\nd there,is a general feeling 
mong those whose daily as- 
sociations equip them for 
udgment, that the Adminis- 
tratior in Washington is go- 
ng to do everything in its 
power to'see that business . 
s allowed to attain complete 
recovery. I believe that we 
an face the coming of a new 
vear with confidence.” 


That éncouraging statement 
ame from Louis G. Kaur- 
MAN, president of the Chat- 
ham and Phenix National 
Bank. And he is qualified to 
pass judgment. With more 
than 100,000 individuals and 
concerns doing business with 
his institution, representative — 
of almost every conceivable 
line of business and industry, 
he is in a position to know 
what conditions are and the | 
way people feel about the 
future. 


Mr. KAUFMAN does not say 





formances of Congress during 
its last special session. He 
did not care to venture on the 
uncertain ground of politics; 
or to be accused of talking 
politics in the slightest degree. 

I asked him if he believed 
that the present session of 
Congress and the session next 
year would work construc- 
tively and carry out the policy 
of the Administration. He 
answered in the affirmative. 
He stated that he believed 
there is a fairly general real- 
ization that it is essential that 
business and industry shall be 
given free opportunity to pre- 
pare for the big revival in in- 
ternational trade and com- 
merce that will come with the 
boards cleaned of present 
economic problems abroad. 

“Then you believe Con- 
gress will back up the Presi- 
dent?” I asked. 

“It has the opportunity of 
a lifetime,” he replied. And I 
knew from his manner that 
he was content. 


There is diversification 





that the improvement has 


enough for any bank or 





been rapid. He does not say, 
as you may have noticed, that 
business has recovered. 





Who Blazed the Way for 
Go to Customers with Branch System Service 


LOUIS G. KAUFMAN 


National Banks to 


banker in the territory that 
may be described as “between 
the Battery and the Bronx.” 

And the Chatham and 





“Here and there further 
idjustments must be made,” he qualifies. 
“In some lines sales are below normal, 
but they are showing a disposition to 
increase. But I would say that, generally 
speaking, we are in a healthy condition 
physically, and coming close to the day 
when we can stand on our economic feet 
without any sense of weakness any- 
where.” 


In other words, the country is in the 
condition of the patient who has been 
through a lingering, acute illness, who 
has been under a major operation, and 
who is slowly, but surely convalescing. 


And the diagnoticians of business pro- 
nounce the condition favorable. 


Now do not be too quick to sit back 
and decide that all’s well with the world. 
There remains the necessity for certain 
things being done in Washington about 
the taxes. The President of Chatham and 
Phenix is prepared to go on record as 
believing that all will be weil, and that 
business and capital of all kinds can rest 
assured that so far as the Government is 
concerned, there will be no barriers raised 
to healthy expansion and productive en- 
terprise. He declines to discuss the per- 





Phenix banks tap it from 
one end to the other of it. Only a 
few years ago the thought that a national 
bank would be doing business, through the 
establishment of branches, from the Bat- 
tery to the Bronx, none would have be- 
lieved it possible. But it has come to 
pass. The present head of the chain did 
it He accomplished what once was con- 
sidered impossible, because, well—but that 
would be getting ahead of my story. 


Lours G. KaurMAN has had a meteoric 
career, in a way. It’s a far cry from 
being president of a small country bank 
out in Michigan, to heading a New York 


a 








institution which, according to its last 
statement, had deposits of approximately 
$165,000,000, and capital, surplus, and un- 
divided profits totalling $15,000,000. But 
Mr. KAuFMAN has enjoyed every moment 
of the journey. 


About fifteen years ago, he was presi- 
dent of the First National Bank of Mar- 
quette, Michigan. He attained that posi- 
tion by working up the ladder from the 
bottom. He started in as a messenger 
for the institution and he still retains 
the presidency and would not part with it 
for anything. It’s like a sort of first love. 

Ten years after coming to New York, 
to which city men have come by the mil- 
been lost in the shuffle, or 
and stayed there, 
KAUFMAN’S name was on the front 
New York dailies as the 
originator of something entirely new in 
national banking. 


lions and 
reached 


Mr. 


pages of the 


mediocority 


On the morning of the day on which 
his noteworthy achievement was heralded, 
when the Chatham and Phenix National 
Bank opened its doors it did so as the 
first national bank to have a string of 
branches in the city and State in which 
the parent institution was located. Even 
bankers wondered how he managed to do 
it. For thing had been 


years such a 


looked upon as impossible. 


NEW FIELDS 

It is no reflection upon the foresight, or 
the banking ability of the heads of other 
financial institutions that Mr. KAUFMAN 
opened up the doors to a new field for 
them. First of all, in order to accomplish 
the thing it was necessary to have the 
firm conviction that no institution can be 
a perfect banking business if it, for ex- 
ample, makes it necessary for the man in 
business at 114th street in New York to 
come all the way down to 165 Broadway 
to transact his banking business. In order 
to make its service and facilities available 
to the greatest number of people, in the 
greatest number of lines of business, the 
bank must go to the greatest number of 
communities. But how, when the bank- 
ing laws, or so it was supposed, made 
such a thing impossible? 


Here was where Mr. KAuFMAN’S idea 
made him dig until he found the answer. 
He turned up an old law, passed back in 
18605, found that there was a_ possibility 
that it would apply, went to Washington 
with it and talked the thing over with 
the Comptroller of the Currency and the 
other officials. After they had studied the 
thing out to the finish, it was found that 
a national bank could operate a chain of 
branch establishments in the same city in 
which the parent institution was located. 


For some time there had been a move- 
ment on foot to effect a formal consolida- 
tion of the Chatham and Phenix National 
Bank. and the Century Bank, a State in- 
stitution of New York City, but the proj- 
ect seemingly was slow. It was thought, 
in the first place, that the Century’s eleven 
branches would have to be eliminated be- 
fore it could become a national banking 


S96 


association, but that would defeat the 
chief purpose of the merger. Then it was 
felt that the only alternative whereby the 
merger could be effected without loss of 
the branches was to denationalize the 
Chatham and Phenix National Bank and 
apply for a State Naturally, 
neither of these alternatives commended 
itself to the officers and directors, but as 
was subsequently learned from the Comp- 
troller of the Currency, neither alternative 
was necessary. 


charter. 


The plan finally hit upon 
and the one which received the Comp- 
troller’s approval provided that the Cen- 
tury Bank enter the national banking sys- 
tem, bringing its eleven branches with it, 
and upon its admission it be consolidated 
with the Chatham and Phenix National 
Bank under the latter name. 


BLAZED THE WAY 

With the completion of the merger, the 
Chatham and Phenix became the only na- 
tional bank in the with local 
Once KAUFMAN’S 
genius blazed the way, branch banking be- 
came quite the fashion in national banking 
circles. 


country 


branches. PRESIDENT 


I asked Mr. KaurMaAn if he thought 
that there was a possibility that the branch 
bank idea would grow and become more 
general. attention to 
the fact that other national banking insti- 
tutions are displaying activity in acquiring 
smaller banks and 


In reply he drew 


utilizing them as 


branches. 


“The national branch system no doubt 
in time will be extended by banks through- 
out the country,” he said. “It is a con- 
venient system, and facilitates banking for 
customers. Probably it would do away 
with failures in the poorer sections. The 
banks can secure a diversified business, 
which is the safety valve of the whole 
banking business. A bank that specializes 
naturally must suffer when that particu- 
lar field or line of activity in which it 
specializes is at low ebb.” 


I spoke of the tendency toward amalga- 
mation; toward the consolidation of bank- 
ing assets and facilities, which is indi- 
cated by the number of mergers and 
acquisitions that have taken place of late, 
and of which his own bank is a recent 
example. 


“There is bound to be rivalry and com- 
petition once the machinery of world trade 
and communication gets back into normal 
movement,” he returned. “I have said that 
it is essential, in order that the country 
can be equipped properly to take its place 
in the world in productive enterprise, that 
full freedom be given to business, and that 
needless restraints be removed. The same 
thought applies to the marshaling of our 
banking resources and facilities. If this 
country aspires to the shoes of financial 
leadership, we must be able to fill them.” 

And, talking about business brings to 
mind the difficulty one must experience in 
gaining the attention of a man whose 
hours are so crowded as are those of the 
head of the Chatham and Phenix and 
others I interviewed in 


have connection 











with this series. Any one who fancie 
that because a man is president of a bi 
financial or industrial organization, draw 
a comfortable compensation, has his hand 
in big affairs, enjoys many of the luxuri 
that come with place and power, he is or 
to be envied—well, I should want to kn 
just why. I know that I have called { 
see Mr. KAUFMAN on more than one occ 
sion and found him with a desk cover: 
with a mass of papers all of which h: 
to receive his attention that day, and th 
looked to me as if they would requ:re s¢ 
eral days. And his secretary informs 1 
that night after night his por‘folio g 
home with him. The more one comes 
contact with the men who are doing thin 
that cause them to be selected for pos 
tions of large responsibility, the more or 
must become impressed with the realiz: 
tion of the call the job makes on the mai 
Mr. KAUFMAN is 
once you get to him. He is a seriou 
minded individual. The man who dug o 
that old bank law which made it possib! 
to do what most bankers thought impos 
sible, had to be just that sort of individ 
ual. Still, I imagine that he misses non¢ 
of the joy of life. 
suavity about him. 


asy to talk witl 


There is no superficia 
When one seeks and 
obtains an interview, one is not tempte 


to waste time, even if one thought it 
could be done. 
In going back over some records | 


found that which recalled to mind the re- 
organization of General Motors back i: 
1915, the big automobile concern 
was on the front pages of the newspapers 


when 


and when its originator, Durant, was sup- 
posed to be in the depths of worry ove! 
having lost control of the organization he 
had created. Rumors were going the 
rounds, of all sorts. One was that some- 
one was quietly buying in control. Later, 
it developed that the someone, or rather 
one of the principals, was Louis J. Kaur- 
MAN. ‘Then came the reorganization that 
was the subject for widespread comment 
for days. One called it a 
romance of Wall Street—one of those 
things which happen only occasionally in 
a place where tragedies are more common 
than rewards. 


observer 


There is a wealth of unwritten financia! 
and commercial history interwoven in th 
growth of the Chatham and Phenix Na 
tional Bank to its present proportions. Th¢ 
old Chatham, the old Phenix and its newest 
acquisition, the old New York County Na 
tional, were engaged in commercial bank 
ing here when New York was a villag: 
They have been prominently identified wit! 
the commercial and financial growth of th 
city from that day to this. The names o! 
Frank Lawrence, Elbert H. Gary, August 
Belmont, Pierre Du Pont, Samuel Wei! 
Junius Morgan, grandfather of the presen 
head of the firm of J. P. Morgan & Co 
are found on the rosters of the banks wit! 
the merchant princes of a decade past, suc! 
as the Grinnells and the Minturns, as met 
who guided them through the early part « 
their histories, and who were closely iden 
tified with the banks as-directors, as we! 
as depositors. 
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rhe Stocks of the St. Louis Southwestern Should Be Placed in the 


speculative Class, at Least Until Such Time as Dividends Are Estab- 
ished; Performance of Road Shows 6% Earned So Far This Year. 


Some Misinformation Corrected 


VUuch of Current Comment Anent This Property Apparently Is Based Upon 
Lack of Knowledge of Road’s Performance 


examination of the statistical record 

of St. Lours SouUTHWESTERN for the 

irrent year to date, I would say that the 

road has a future, and that the stocks, 

though, as non-dividend payers, of neces- 

ty classified as speculative, have possi- 
ilities. 


G examina broadly, as a result of an 


In daily observation of comment made 
regarding the railroad situation in general, 
ind occasionally in particular, I have been 
omewhat amazed at the amount of mis- 


nformation that is being passed along to — 


investors. The case of St. Lours SoutH- 
WESTERN is one in point. 

1. Recently there appeared in a financial 
journal some very positive statements 
which indicate a lack of knowledge on 
the part of the author of the assertions of 
the facts regarding the road and its opera- 
tions so far this year. The comment in 
juestion flatly asserted that the road is one 

f those which have failed to come up to 
expectations at the 


By WARREN LORIMER 


statement that it looks as though the road 
at best cannot earn in excess of five per 
cent. on the common, after allowing for 








Road with a Future 





a LACK of knowledge is one 
| A reason attributed to 
| assertions claiming the road 
fails of expectation. With fixed 
| charges earned and preferred 


dividend requirements earned 
more than twice, and a bright 
outlook for the common, 
Southwestern looks forward | 














| 
to new prosperity. | 














from the quoted prices for the stocks is 
probably well justified. 
Let us investigate and find out if this is true. 


HISTORICAL 

St. Louis SouTHWESTERN did not have 
the most promising introduction to the 
transportation arena. Originally it was 
one of the Gould string, although a sep- 
arate entity and not a part of the so-called 
Gould transcontinental system, or idea, In 
the early days, and for many years since, 
the road was familiarly known as the 
“Cotton Belt Route.” For a long time it 
occupied a rather dubious place. It began 
not much of anywhere, and, as Car 
SNYDER has described it, pursued a devi- 
ous path to a similar destination. 

Finally, after a checkered career, the 
system was linked up with St. Louis 
Memphis, Dallas, Fort Worth and other 
prosperous towns. After gaining access 
to such important shipping centers, the road 
began to take a more definite place in the 
southwest. But 
financial difficulties 





time of the enact- —- 
ANVARY | FEBRUARY 


ment of the 
Transportation Act. 
Just what those 





overcame it on two 
250 occasions, and the 
property twice was 





expectations may 
have been, this 
writer does not 


sold «under  fore- 
closure—in 1885 
and 1890. 





know. But he does 
know that, taking 
the present tenta- 
tive valuation— 
which appears to 




















But the reorgan- 
izations which fol- 
9s lowed the two ex- 























periences in the 








bankruptcy courts, 





be rather low, in 
relation to capital- 
ization—as a basis, 
the road, when 
arning the 





In making the above chart 100 is taken to represent each month’s 
requifement at six per cent. on property valuation. It will be 
observed, therefore, that St. Louis Southwestern has been consistent 
in keeping above requirements. Only in February did the earnings go 
legal below. June saw a record high that topped the 250 mark. 


\ served to give the 
company a real 
working machine. 
There had, in the 
earlier stages, been 





limit, should show 
fixed charges earned with a safe margin, 
the preferred dividend requirements earned 

ire than twice, and a balance slightly 
inder five per cent. on the common. 


GOOD QUARTER 


The chart which appears on this page, 
the opinion of this writer, refutes ab- 
lutely, any such statement as that above 
ferred to. In each month in the first 
ine of the current year, with a single ex- 
ption, the road earned more than the 
\l monthly requirement at 6% on property 
iluation. And such stability and con- 
stency is evidenced that it is reasonable 
expect the concluding quarter of the 
ar, which is the best quarter for the road, 
be equally as good. 


2. The comment referred to included the 
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the preferred stock. If earnings are to be 
based upon 6% on property valuation, then 
the statement is correct. Whether the 
statement as to what the road can or can- 
not do at best is intended to discredit the 
Transportation Act, or the stocks of the 
road, it is difficult to make out. 


3. The comment goes on to refer to the 
fact that the September earnings fell down, 
as a bear argument. What if they did show 
a decline? Glance at the chart herewith 
and you will find that, in September, the 
road managed to earn 38% over the re- 
quirements for that month at 6%, while in 
August, it earned 13% above the month’s 
requirement. That does not appear to be 
such a bad showing. 


4. The comment referred to asserts that 
the lack of confidence which is apparent 





a neglect of main- 
tenance. The road was allowed to get 
into a down-at-heels condition. However, 
in the past ten or fifteen years the man- 
agement has been more progressive. Physi- 
cal property has been kept in better shape, 
and there has been a much more efficient 
operating record. 

DEMONSTRATES ABILITY 

The results of such improvement are 
discernible in the record during and since 
federal control. Sr. Louris Sournwest- 
ERN was able to come through the period 
of operation by the Railroad Administra- 
tion without impairment of operating effi- 
ciency or earning power. It was able to 
demonstrate its ability to do without the 
aid of government finances in the six 
months following the abandonment of fed- 
eral control. 
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Had the road continued, in the past de- 
cade, the sort of managerial policies as pre- 
vailed prior to that time, or in the old days, 
and had there not been the liberal ex- 
penditures for maintenance which are re- 
corded for that period, there might be at 
this time some reason for doubting the 
capacity of the road in the present circum- 
stances. 


MAINTENANCE COSTS 
It is a demonstrable fact that, in the 
past ten years, St. Lours SouTHWESTERN 
can show a record of maintenance ex- 


penditures in excess of transportation 
costs, which is proof positive, according to 


the railroad statisticians, that the physical 
position of the road is first class. In the 
ten-year period ending December a year 
ago the road averaged a maintenance 
charge ratio of 34.8%, of gross revenues, 
while transportation charges averaged 
32.7% of gross. 


In the same ten-year period, the gross 
earnings of the company increased about 
157%, and there were comfortable surpluses 
earned in several years. It is true that the 
company has not paid out any dividends 
since 1914. But, instead of that being an 
argument against the stocks, it is the re- 
verse. In that period the property has 
gained substantially by plowing back of all 


surplus earnings in excess of fixed charge 


Should the road continue to demonstrate 
earning power such as has been recorded 
so far under the adverse conditions of th 
year, then the day of resumption of d 
vidends on the preferred is not far distant 
and one even may think of the possibility 
of a small dividend on the common stock 


PHYSICAL CONDITION 


It is important that the manner in which 
maintenance expenditures have exceeded the 
outlay for transportation costs be under- 
stood, for it reveals a very satisfactory 
physical condition and the possibility of re- 

(Concluded on Page 919) 


Prosperity for 1922 Forecasted 


The Growing Strength of Our Banking Position Seems Clearly to Indicate a 
Revival Next Year; Bond Outlook Good 


HERE are times when it is more 
advantageous and more profitable 
to invest one’s savings in the obli- 
gations of the other fellow’s busi- 


ness than it is to reinvest in one’s own 
particular business. 


The present is just such a time. 


At such times it is good business, and 
good judgment, to borrow money for the 
purpose of investment in fixed interest- 
bearing securities and in sound, reasonably 
safe, preferred stocks which at times can 
be likened to bonds. 


The has passed through a 
period of drastic correction of what in its 
early stages seemed to be a hopeless con- 
dition of inflation. Early in 1920 there 
appeared the signs which tell of coming 
economic disturbance. A number of the 
country’s leading authorities confessed 
that they were disturbed as to the possible 
outcome. With hundreds of millions of 
borrowed money in circulation, and with 
credit 


country 


swollen to alarming proportions, 
few were able to foresee anything save 
financial panic. 


SITUATION IN HAND 


But, with a grasp of the needs of the 
occasion that seems to have been nothing 
less than remarkable, the authorities of 
the Federal Reserve Bank in Washington 
took the situation in hand and, by em- 
ploying methods have been un- 
their drastic nature, they 
brought about one of the most extensive 
deflations known to the history of Amer- 
ican banking. 


which 
equalled in 


That deflation resulted in the shrinking 
of bank loans of more than 800 leading 
banks about 27%, according to a leading 
statistical authority. On March 12, 1920, 
809 members of the Federal Reserve sys- 
tem reported loans and discounts of $15,- 
214,634,000 and a reserve ratio of 14%, 
with a loan ratio at 106.5%. 

On October 12, this year, 809 members 
banks reported loans and discounts of 
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$11,602,099,000, a reserve ratio of 20.59%, 
and a loan ratio of 89.2%. 


It is estimated that the entire production 
of the United States this year will fall 
about 34% below the value of the output 
last year. 











Coming Events 


EGINNING in the January 
issue we will publish two 
important analyses—two rail- 
roads. In these analyses the 


facts will be presented im- 
partially—conclusions will be 
offered of vital importance to 
investors in view of the pros- 


pect for the coming year. 


One of the serials will deal 
with a leading Eastern line 
and the other with a Western 
road whose securities just now 
are subjects of wide interest. 





—THE EDITORS. 




















What is the meaning of that extensive 
liquidation ? 


The only answer that can be considered 
accurate is that it means the release of 
millions of capital from uses in the expan- 
sion of trade. That in turn should mean 
that an equal volume of capital will be 
available for all purposes, at comparatively 
cheap rates. 


Deflation not only has brought about 
the releasé of a large volume of capital, 
but it has resulted in the cheapening of 
the prices of raw commodities. This 


should mean the laying of a foundation 
for better business in 1922. 


But the big feature is the effect upon 
fixed-interest-bearing securities. These 
are selling at prices which afford yields 
considerably above the prevailing rates for 
money. In other words, it is possible to 
borrow money and to invest it in income- 
bearing securities with a resultant profit in 
yield, and a profit in prospect by reason 
of the gradual reduction of the yield basis 
more closely to the current rates for 
money. 


Suppose that a man owns a manufactur- 
ing establishment. He has been compelled 
to liquidate his inventories. Business is 
dull and he feels no particular desire to 
attempt the forcing of things. He requires 
a small amount of capital with which to 
finance his current operations. By loan- 
ing his unemployed working capital in the 
market it is possible for him to obtain a 
small return compared to that which is 
available on bonds of seasoned character 
of some one else’s business. The obvious 
thing, and the jadicious thing, for him t 
do, therefore, is to purchase high grade 
obligations that yield a return much higher 
than that obtaining in the market on new 
money, on commercial paper. 


SECURITY VALUES 


Greorce Hutt, in his book on Depres 
sions, refers to the old saw that “fool 
build houses and wise men live in them 
That adage applies to the present situa 
tion. Industries which were expanded it 
the period of inflation are selling at 
ridiculously low price so far as their se 
curities are concerned. The farsighted 
the wise ones, buy those depreciated s: 
curities, against the time of business re- 
vival, which they know must be the ulti 
mate result of cheaper commodities, in 
creased banking resources, cheap mone} 
and abundant capital. 


In a series of articles published in Tx: 
FINANCIAL Wor -p early last year, a write! 


The Financial Worl: 











<pressed concern at the vast increase in 

volume of Federal Reserve notes out- 
nding. Such inflation was recognized 
the basis for inflation. 


lad loans of the Federal Reserve Banks 
n reduced drastically, without an ac- 
ipanying reduction in the volume of 
leral Reserve notes outstanding, one 
ild have faced the prospect for next 
ir with reasonable trepidation. 


put," to the credit of the Federal Re- 
ve System—although the writer be- 
ieves that the greatest credit must be 
awarded the men who administer the law 
rather than to the law per se—the notes 
re reduced along with the loans. 


From November, 1920, to November, 
this year, there have been retired about a 
billion dollars of Federal Reserve cur- 
rency. A year ago the rediscounts and 
bills payable of the reserve system totalled 
some $2,783,000,000 of dollars. Last month 
rediscounts and bills payable totalled $1,- 
246,000,000, 


GOLD SUPPLY 


The United States now, it is estimated, 
as about one-third of the worlds gold 
supply, and it may be stated that that sup- 
ply, in the period of accumulation of our 
vast gold store, has been augmented 
ibout 25%. Many authorities profess to 
view the great increase in our stock of 
gold as an evil omen. They see in it 
the seed of a repetition of inflation. In 
this connection the recently issued finan- 
cial review of the National City Bank of 
New York has this to say: 


“These growing gold reserves are un- 
used simply because the public is still in- 
tent upon paying its old debts rather than 
upon making new ones. Confidence in the 
state of the world and in the prospects 
for business in this country has not yet 
revived to the point where it stimulates 
borrowing for new undertakings. The 
new gold reserves are simply dead assets. 


“Moreover, it should be added that these 
idditions to the gold stock not only are 
not needed to carry on the business of this 
country, but would have a dangerous effect 
f made the basis of all the credit that 
might be based upon them. It must be 
orne in mind that this influx comes under 
xtraordinary conditions and that a res- 
toration of normal conditions abroad 
vould involve a return of considerable 
imounts.” 


TROUBLES NEVER HAPPEN 


A great essayst has written that most 
f our troubles never happen. It takes a 
oet to strike the heart of things. For 
the assertion is true. 


It is true that there are problems in 
‘urope to be solved, but they are not 
eyond solution. Critical moments there 
ay be, now and in the next few months. 
ut they will pass. Russia was lifted 
odily out of the economic scheme of 
things, yet we have scarcely noticed her 
absence. Had the economists told the 
vorld a few years ago that the greatest 
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producer of wheat in the world would be 
removed from the market, there might 
have been prophesies of dire happenings, 
and possibly a panic. 


Certain things may come to pass in Eu- 
rope within the next few months; things 
essential to the correction of the present 
distressful state of affairs. The stock 
market, when the news is told in the news- 


paper headlines, may react a few points. 
But it will recover, for the makings of a 
strong investment situation are underlying 
the market now, and will then be con- 
tributing to further strength. 


In short, the banking position in this 
country is such as to justify the most con- 
fident opinion regarding the outlook for 
investments for the coming year. 


With Demand Swinging to Staple Shoes Away from 
Novelties, Staple Lines Close to Liquidation, an 
Improved Condition Is Felt Throughout the Industry. 


Endicott-Johnson Recovered 


The Somewhat Unique Position of the Company Makes Its 
Stocks of Special Interest 
By ARTHUR S. GRAYDON 


ing capital is essential in order that an 

industrial enterprise can be rated as in 
a sound financial position at the present 
time; and, if the fact that a company was 
able to earn, in the first six months of 
this year, nearly as much as it earned in 
the full twelve months of 1920: 


I: the possession of an adequate work- 


If the rather steady decline in the price 
of a company’s manufactured product is 
being offset by increased production and 
just as steadily declining prices for raw 
materials; then: 


The stocks of Enpicott-JoHNSON are 
entitled to consideration as investments, 
with special speculative advantages in the 
junior shares. The preferred is perfectly 
safe, while the common, by reason of 
demonstrated earning power, has particu- 
lar merit because it suggests strongly the 
possibility of an increased dividend rate. 


Enpicott-JoHNsoN, in other words, is 
fortified with a strong working capital po- 
sition, its sales are increased and its mar- 
gin of profit compares quite favorably 
with that prevailing prior to the abnormal 
margin, on extremely large sales, during 
1919 and 1920; and the earning power of 
the common stock, as shown by estimated 
earnings for the first half of this year, 
is almost equal to that for the whole of 
1920. 


In 1915, the margin of profit for the 
company, on sales totaling $26,070,404, 
was about 83 per cent. Profits were $2,- 
174,430. 


SHOWS GAIN 


In the first half of this year, sales of 
the company were approximately $26,- 
831,551. The profits amount to $3,055,758. 
The ratio of net to gross, therefore, was 
11.40 per cent. That was a gain, for a 
half year, of 3.1 per cent. over the full 
year’s profit margin in 1915. 

On July 2, this year, the company had 
a working capital of $18,997,376. At the 
close of 1920, it was $17,799,312. On 
April 17, 1919, the working capital was 
$19,003,856. 


According to the best authorities, the 


tide has turned in the shoe industry. 
Losses have been taken and, after all, de- 
flation or inflation, it matters not, people 
are not keen about going barefoot. 


On July 22 of this year, the Enpicorr- 
JoHNsoN plants were operating at full 
capacity. That cannot be said of many 
industries in the country. With steel 
plants operating at 50 per cent., with the 
railroads running behind in volume of 
traffic, and with countless lines finding a 
lot of idle capacity on their hands, the 
industry that can lay claim to full produc- 
tion is indeed in a notworthy position. 


STAPLE DEMAND 


And the best part of the story is, the 
big improvement is in inquiry for staple 
shoes. In this connection, Vice-President 
WENDELL Enpicort recently said: 


“During the last six months the great- 
est activity in the shoe business has been 
in novelties. The great proportion of shoe 
business throughout the country, espe- 
cially in men’s wear, is done in staple 
shoes. All of our records indicate that 
retailers, as well as wholesalers, have 
liquidated to a very considerable degree 
their stocks of staple shoes. The orders 
that we are now receiving to be delivered 
at the very earliest possible moment, are 
very largely on staple lines. We believe 
that means a good, wholesome and steadily 
improving business on a steadily improv- 
ing scale, throughout the fall.” 


On December 31 last, the net tangible 
assets applicable to the common stock 
amounted to $41.46 per share, for stock 
of $50 par value. That figure is arrived 
at after the deductive of good will and 
after allowing for par for the preferred 
stock. 


During the acute deflation in commodi- 
ties, Enpicotr-JoHNson had to suffer by 
way of inventory losses. There were few 
exceptions. But the surpluses shown by 
the company last year and in the previous 
year were after making full allowance for 
inventory shrinkage. 


The prices for hides have been demon- 
(Concluded on page 922) 
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President Harding Has Said World’s Burden of Debt Must Be Lifted; 
Washington, Not Officially, But Privately, Is Alive with Talk of Con- 
sideration of Allied Debt; Definite Settlement Precedes Prosperity. 


Washington and Allied Debts 


Europe's Obligations Are Visualized As Impediment to Real Resumption oj 


Hil greatest stroke of practical 
idealism in history is what one of 
the foremost editors in England 

has dubbed the proposal made by Sercre- 
TARY OF STATE Hucues for the limitation 
of world armaments and scrapping of capi- 
tal ships by the three greatest sea powers. 
“The 


Manchester 


present conference,” says the 
the most 
comment, “if it 
produces half the good results we look 
for from it, can hardly be the last of its 


kind.” 


Guardian, one of 


thoughtful journals of 


Recently, the writer referred, in a pure- 
ly hypothetical and general way, to the 
possible “consequences of scrapping.” In 
his great history-making address in con- 
vening the present conference, PRESIDENT 
HARDING asserted that “a world stagger- 
ing with debt needs its burden lifted.” 

TAKING INITIATIVE 

And now, from one leading observer in 
Washington has come the statement that 
an authority of international standing has 
stated that, if the question of the debt of 
Europe to the United States is going to 
be placed upon the agenda of the con- 
ference, the Government of the United 
States will not take the initiative. 


That is it, however crude such a state- 
ment may be. The proposition of Eu- 
rope’s $11,000,000,000 debt to the United 
States is not on the agenda of the con- 
ference. It is not there, is not talked 
about at the meetings of the conferees, 
and is a 


delicate subject in 


World Wide Prosperity 
By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL WorLD 


Britain for loans to her continental allies 
in the recent World War. 


The question of the moment, however. 
seems to be: Will the present conference 
lead to another which will have as its pur- 
pose the arrangement of some definite set- 
tlement of that eleven billion dollar debt? 


The writer in the Manchester Guardian 
doubtless had in mind further measures 
looking toward the lifting of the burden 
of debt and unsettled problems when mak- 
ing the comment referred to. A corres- 
pondent of the New York Times, in stat- 
ing that a widely known, but unnamed 
authority, had asserted that the United 
States would not bring up the question 
of Allied debts, opined that the latter was 
a gentle hint to the representatives of na- 
tions in our debt to raise the question of 
adjusting the obligations. 


The whole subject surely is of vital 
moment to the readers of THE FINANCIAL 
Wor_p, and to all citizens, particularly 
in view of a natural concern that must 
arise, when thinking about debt and taxes, 
as to the ultimate payment of the Liberty 
bonds which were issued to provide the 11 
billions advanced to our Allies in the war. 


Some writers have remarked that the 
peace conference came to an end 
with some disappointment on the part of 
representatives of nations indebted to us 
because no proposal regarding the debts 
had been advanced by our Government or 
by its 


Paris 


accredited spokesmen. In some 


quarters there was a certain disposition 
to feel that half of the debt should b 
cancelled as our contribution to a com- 
mon fund, and that the other half should 
be funded into negotiable securities. 


The American people have been exer 
cised by reason of the weight of taxes 
that have taken so much of the cream 
from individual incomes. Proposals for 
sales taxes, and other expedients have 
been advanced, debated, and laid to on 
side with nothing very definite and help- 
ful being done. And, when it become 
the duty of the Government once again 
to draw up the bill of obligations which 
we must meet in order that the obliga- 
tions of Governmental administration may 
be discharged, there naturally will arise 
some wonder why it is that part of the 
bill for which taxes must be levied should 
represent interest on debts owed to our- 
selves, or our Government, and not for 
any debt which we ourselves owe. 


A DELICATE SUBJECT 

Sentiment seems to impose upon ou! 
own Government a certain delicacy about 
pressing the subject, yet word from Wash- 
ington indicates a growing opinion in in- 
ternational circles that the subject must 
become a sort of corollary to the present 
conference and, if not a part of it, at 
least a.direct result, with the initiative 
resting with official Washington. 

In the rotogravure section of one of the 
New York Sunday dailies, recently, I saw 
a picture of a fleet of huge French mer- 
chant ships lying at anchor in 





places where international 
representatives come together. 

Sut, as PresipeENT HarpING 
has stated, the world’s stag- 
gering burden of debt must 
be lifted, and all obstacles to 
the peaceful enjoyment of 
world-wide prosperity remov- 
ed. In dollars and cents, the 
successful fruition of the plan 
suggested by our Government 
for the limitation of arm- 
aments would mean a saving 
to tre American people of 
something like 300 millions of 
dollars It would mean a 
saving to the people of Great 
Britain of 





an amount nearly 
enough to pay the interest on 
11 billions of 
this country, a large portion 


war debt owed 


of which, it is true, was bor- 
rowed on the credit of Great 
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FRANCE’S COMMERCE AT A STANDSTILL 
A great fleet of sailing ships anchored in the River 


Loire awaiting resumption of trade 


the River Loire waiting for 
the resumption of trade that 
seems mighty slow in coming 

It is a feature common to 
the big things of every-day 
life that they are hard to com 
prehend, or difficult to ap- 
proach. And the bigger the: 
are, the harder it seems to get 
started toward solutions, and 
understanding. 

The problem of eleven bi 
lions of debt, with interes 
unpaid, standing on the book 
for upwards of four year 
may seem difficult and deli 
But the approach 
simple enough, and perhap 
the settlement is equally sim 
ple. There has been a con- 
crete proposal by the United 
States of a way to end bur- 
densome accumulation of debt 





cate. 


The Financial World 














eschewing expenditures for the build- 

g of warships for ten years, with the 
sssibility that, before the holiday is com- 
eted, steps will be taken for its exten- 
an. 


Judging by the underground discussion 
-the discussion which does not find its 
ay into the newspapers in a definite way, 
d for which few would care to accept 
esponsibility—it is not unlikely that the 
vorld one day soon will wake up and be 
tartled by a proposal just as surprising 
s was the HuGuHeEs proposition. 


Lorp RoBerRT CECIL some time ago was 


quoted as having declared that England 
expects to pay every penny of the debt 
justly incurred. A week ago announce- 
ment was made that England contemplates 
saving something like a billion dollars in 
Government expenses next year. She is 
confronted with the possibility of saving 
nearly one-half that amount by acceptance 
and carrying out of the HuGHES pro- 
posals, to which she has given her consent 
and approval in principle. 


STABILIZE EXCHANGES 


Proposals have been made for the 
stabilization of the exchanges. There is 


France and Britain Near Agreement on Solution of Serious German 
Reparations Tangle; Polish Marks Take Another Tumble; Twenty-two 
Required to Buy One German Mark; London Speculates in Marks. 


Germany May Get Three Years’ Grace 


Possibilities That Differences of Opinion Regarding Future of Reparation 
Settlements Serves to Clear Atmosphere 


“\ ERMANY may be permitted a 
¢ breathing spell, so far as payments 
of reparation in cash are con- 
-erned, according to information that has 
come to this side of the Atlantic by way 
of Associated Press channels, from what 
is to be regarded as a reliable source. 
That would mean that 
the French and Brit- 


By EDSON READE 


is at once practical and fair to all con- 
cerned. 


In my last review I made reference to 
the statements that foreigners have been 
paying the German cash indemnity so far 
by reason of their speculations in the 
German mark. Since then my attention 


the Ter MEuLEN plan, and the VANDER- 
LIP plan, and many others. 


An editorial writer the other day re- 
ferred to the habit of governments of 
maintaining armies and building battle- 
ships on budget deficits. The way is being 
opened for the abandonment of such a 
fatal procedure. The next thing which 
leading bankers believe essential is the de- 
termination to cease the operation of 
GRESHAM’S Law by breaking up the ma- 
chinery of currency issue. And what, 
asks the observer in Washington, better 


(Concluded on page 928) 


the future of German bonds is just as 
problematical as is the future of the mark. 


It is very true that Germany is en- 
joying an industrial boom just now. Fac- 
tories are working on full blast, and turn- 
ing out goods in a perfect deluge. The 
prosperity that is being superinduced be- 

cause of the extreme- 














ish have reached an | 
agreement upon the 
question and that a 


ly heavy demand for 





Suggestions in Foreign Bonds 


German goods in view 
of the greatly depre- 
ciated currency is not 


forward step will soon §| Rate of Value at (ff entirely superficial. 
b hotel i aan Interest Cost of Market Par But. as the financial 
oS Comes i oes United King. War Bonds ............ 5% $408 per £100 bond $486.50 ce ee es 
ing the European at- | United King. Victory Bonds (See situation is most se- 
mosphere, MR ao cnickigedea ead sauie cess 4% $321 per £100 bond $486.50 | rious, and the print- 
It aloo would mean Belgian Eg ee a 5% $62 per 1,100 frances $193.00 ing presses turn out 
: ‘ Republic of France Loan*.......... 5% $55 per 1,000 francs $193.00 | marks by the basket 
that payments in kind, Fifth Italian Cons. Loant .......... B% $32 per 1,000 lire $193.00 | petal ga 
perhaps on an increas- French Loan of 1920 (See Note).... 5% $66 per 1,000 francs $289.00 every minute, it is be- 


ed scale, would be 
continued during the 
period in which cash 
payments would be 
suspended. 

Keynes, the British J} 
economist, should feel J} 
rather good humored 


ings. 
rate of 150% 


NOTE.—The United Kingdom Victory 
period of 60 years, beginning September 1, 1920. 


Next drawing March 15, 1922. 


*Cannot be redeemed prior to January 1, 1931. 
yCannot be redeemed prior to January 1, 1932. 
tCannot be redeemed prior to January 1, 


1934. 


NOTE.—New French Loan retirable within 60 years by semi-annual draw- 


The bonds drawn are paid off at the 
(1,500 franes for each 1,000-frane bond). 








it this time. It was 


Bonds are retirable by lot over a 


lieved that the pros- 
perity of industry 
sooner or later must 
react. 


It does not seem 
that it can be gain- 
said that the future 


of other continental 








—— currencies must be in- 





he who first urged the 

hortsightedness of insisting upon repara- 
tion terms that would tax beyond the 
imit of the ability of Germany to pay. 


Your correspondent finds opinion on 
his side of the water almost unanimous in 
avor of the proposal to give the Ger- 
lans three years in which to adjust their 
inances, during which time goods shall be 
delivered on account of reparations. It 
s pointed out that no condition of eco- 
iomic tranquillity can be hoped for in 
Europe so long as the question of repara- 
tions remains unsettled in a manner that 
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has been brought to the gambling that 
has been going on in London of late in 
German bonds. The buying is not predi- 
cated upon the intrinsic value of the 
bonds, but follows the trend of the reck- 
less speculation in marks that has been a 
recent feature of the London Stock Ex- 
change. 


Large amounts of German bonds have 
reached the London market in return for 
British sterling, I am informed, and the 
buyers have been gamblers pure and sim- 
ple. Many authorities are asserting that 


fluenced to a _ large 
extent by the fate of the German currency. 
Recently the mark dropped to one-third 
of a cent while the flood of currency issue 
was at its height, with no signs of di- 
minution. 

The next step following an agreement 
as to time on cash payments by Germany 
on reparations account would be the turn- 
ing of the screws on the question of cur- 
rency issue. Germany must be informed 
that financial disaster best can be avoided 
by ceasing to print new bank notes. 


A well known and frankly speaking 
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European the other day made the ‘sage 
remark that, whatever may be the theories, 
if Europe hopes to keep credit and finan- 
cial consideration, Europe must follow the 
example of France and England in the 
past two years and, refuse to inflate the 
currency. Europe must decrease its paper 
currency. 


On the subject of paper currency it is 
interesting to note that when the Polish 
mark recently reached its lowest point of 
depreciation, on the Warsaw market 203% 
were required normally to purchase a 
pound sterling, it required 17,175 marks 
American dollar 


now. 


Normally the 


In view of the special improvement 
in the trade position and outlook of Amer- 
ican Smelting, the preferred stock of that 
company might be a good substitution 
for the 6 per cent bonds of Chile Copper? 
The fact that the dividend on the former 
has been continued despite the period of 
depression seems to justify confidence in 
its further safety. 


——Davison Chemical has had a fairly 
substantial advance, and at its price of 
around 50%, would represent a fairly good 
profit to purchaser at lower levels? In 
view of the very strong position of Pacific 
Oil, and the turn for the better that ap- 
pears to be certain in the petroleum in- 
dustry, a switch from the chemical stock 
tc the oil might be advantageous. Pacific 
is selling around 45 and a fraction, and 
seems to be in good technical position. 


—_—A person willing to assume an ele- 
ment of risk might benefit by altering his 
position as regards Republic Iron & Steel, 
and transferring funds in that stock to 
some speculative oil, such as Houston? 


——A holder of Fisk Rubber common 
might improve his position materially by 
switching into Ray Consolidated Copper? 
It may be objected that such an exchange 
would be from one speculative issue into 
another, but even if that is admitted, it 
would seem that the chances are more 
favorable with regard to the latter stock, 
in view of the particularly good trade po- 
sition of copper producers. 


—The fact that the dividend require- 
ments are being earned by a large margin 
is sufficient cause for admission of Phila- 
delphia Company’s new cumulative 6 per 
cent. preferred stock into the classifica- 
tion of sound investment issues, and under 
present market conditions should afford 
considerable compensation to purchaser 
around present levels, which would seem 
to be sufficient reason for any one hold- 
ing American Sugar, which is not on the 
dividend list at present, changing his com- 
mitment to Philadelphia 6 per cent. pre- 
ferred? 


——Although Pressed Steel Car passed 
the dividend on the common, the action is 
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could be purchased for a little more than 


four Polish marks. On the last day of 
October it required 3,750. 


More curious still, the nominal value of 
the Polish and the German mark is the 
same, the rates of exchange on October 
29 required 22 Polish marks to purchase 
one of the German marks, which in this 
market were worth around one-third of a 
cent. 

Still, there are men in Wall Street, with 
agents throughout the country, who have 
the temerity to appeal to investors to pur- 
chase Polish bonds, and city of Warsaw 
bonds, and to promise unheard-of profits 





Has It Occurred to You, 


of a temporary nature and with the steady 
improvement in the railroad situation, and 
the appearance of larger orders for equip- 
ment, the stock is.in a good position to 
hokd in anticipation of dividend resump- 
tion and higher market quotations? 


——It might be well to switch from Pure 
Oil into Miami Consolidated Copper, 
which is selling around 25 and paying $2 
a share annually, thus taking advantage 
of better investment and speculative op- 
portunities than are to be had in the oil 
stock ? 


——A|lthough the preferred stock of Radio 
Corporation is speculative because the 
company’s securities have not as yet had 
time to become seasoned, the fact that the 
company is controlled by such well es- 
tablished and sound concerns as General 
Electric, Westinghouse, and American 
Telephone, seems to justify confidence in 
the possibilities of the corporation in the 
future. 


——The French Republic 7%s and 8s are 
among the high grade foreign issues, and 
the fact that the country is getting into a 
better financial situation, and has not in 
the past two years added to its currency, 
but rather withdrawn from it, seems to 
reduce the cause for any apprehension re- 
garding the outlook for the bonds to a 
minimum ? 


——Green Cananea is a sound speculation 
and there does not seem to be anything 
in the situation which would justify a 
holder in sacrificing his stock? And al- 
though the market may experience some 
reaction in coppers before a real major 
development gets under way, this will 
likely be due to profit taking and it is 
thought will not be severe. Fundamentally 
the company is in a strong liquid position. 


——tThe recent advance in National Lead 
may have been occasioned by the fact that 
the year’s dividends have been earned, and 
that something will be added to the sur- 
plus after allowing for contemplated 
losses this month? Purchases on a reac- 
tion in view of the improvement in metals 
trade position might be justified. 





as a result, “when the Polish mark gets 
back to normal.” It is so far away now 
that it is on the verge of disappearance 
altogether. 


The demoralized condition in the cen- 
tral nations of Europe is in striking con- 
trast to that in France and Great Britain 
and Belgium whose securities are offered 
in this country at prices which afford 
handsome returns on the investment. That 
the prospective Franco-British agreement 
regarding the reparations. matter opens up 
an attractive possibility in regard to such 
securities seems well grounded. 

(Concluded on page 926) 
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——The Northern States Power first and 
refunding 5s, which are due in 1948 and 
are issued in denominations of $500, seem 
to be in an attractive speculative position 
for purchase, in view of the especially 
good position of public utility senior se- 
curities ? 


——Now that shrewd investors are look- 
ing for fixed interest bearing securities that 
are selling at a discount, and which auto- 
matically must come in for readjustment 
in line with prevailing rates for money, a 
bond like International Agriculture Cor- 
poration first and collateral trust 5s, which 
is obtainable at a price to yield about 8.19 
per cent. to maturity, would be a fairly 
good business man’s investment? 


——Although the stocks of International 
Mercantile Marine, because of the situa- 
tion in the shipping industry, may not be 
regarded as desirable for an investor, the 
first and collateral trust 6s, due in 1941, 
appear to have considerable attraction, 
inasmuch as the yield on current prices is 
in the neighborhood of 6.73 per cent. 


——Marine equipment issues generally are 
regarded as rather an attractive invest- 
ment. One that is interesting is the 7 per 
cent. Marine equipment issue of Pan- 
American Petroleum, due in 1930, and ob- 
tainable at a price to yield around 7.18 per 
cent.? The lowest point at which these 
bonds have sold this year is ten points 
below the present market quotation. 


— Inasmuch as the market indicate 
higher prices for dividend-paying stocks 
there is no particular reason for disposing 
of General Motors preferred at this tim« 
even though earnings are not running at 
a very high rate? It is to be believed that 
the dividend is safe nevertheless and the 
yield on the investment is high. 


Chile Copper should be entitled to con 
sideration as a good long pull speculation 
The company is a low cost producer, in 
fact, as one of the lowest, and can com- 
pete favorably with other producers. The 
surplus of refined metal is being lowered 
rapidly, and by spring, operations of many 
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mpanies should be resumed. The re 
pening of plants, of course, would mean 
resumption of earning power, which 
yuld, in the natural course of events, 
reflected in the market for the stocks. 


—Possibly the recent strength of Adams 
“xpress may be explained by the expecta- 
yn that the company will be in a posi- 
tion to pay $5 annually for dividends, 
toward the latter part of next year? It 
understood that directors are in favor 
i putting the stock on a dividend basis, 
1s the finances are undergoing steady im- 
provement as a result of dividends on 
merican Railway Express stock. 


—Substitution of Ray Consolidated for 
General Motors, in view of the relatively 
better prospects for the red metal in- 
lustry, would seem to be a wise switch 
at the present time? The latter is sell- 
ing at present at fractionally above 11 and 
the former around 14. 


—Cuba Cane Sugar convertible debenture 
7s, in view of the rather uncertain condi- 
tion of the sugar market, and the statisti- 
cal position of this company might be ex- 
changed for adjustment 5s of the newly- 
organized Missouri, Kansas & Texas. The 
latter are selling around 43 and the out- 
look are very attractive. 


——Although Steel & Tube 7% preferred 
may be entitled to a fair investment rat- 
ing, and although the margin of safety 
for dividends has been reasonably high, 
this has been more or less due to war con- 
ditions, and the situation as to peace-time 
operations, is not exactly clear? It 
might, therefore, be a sound policy to 
transfer holdings of this stock to an issue 
like Rock Island 7% in connection with 
which the future seems to indicate a sub- 
stantial increase in earnings. It is 
especially noteworthy that during the de- 
pressed conditions of 1921 preferred divi- 
dends for Rock Island have been earned 
more than twice over. 


—It might be wise to transfer holdings 
f Southern Railway common into Rock 
Island common? As neither is paying a 
lividend at the present time the question 
f purchase resolves itself into whether 
not: the investor wishes to take ad- 
vantage of what seemed to be the best 
speculative possibilities. These appear to 
e more favorable for the latter men- 
tioned stock, and the possibility of initia- 
_tion of dividend can be raised without any 
reat stretch of the imagination. 


—Loft Incorporated is close to the peak 
its earning power for the year, and 
ile earnings are running at the top rate, 
is not unlikely that there will be a sub- 
intial advance in the price of shares? 
folders who bought at a lower level 
night benefit themselves by taking profits 
ond transferring funds into a stock like 
nternational Nickel. 
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HE earnings of Marker SrrReet 
Raitway in the past few months 
have been remarkable for their im- 
provement over the performance in the first 
half of 1921. The quarter ended October 
30, showed earnings at the annual rate of 
10% for the prior preferred, 9% on the 
preferred, and 3.5% on the second pre- 
ferred. And these earnings have been 
achieved on a five cent fare. 


Before entering upon any discussion 
of the position of the various securities of 
the company at this writing, it will be well 
to deal briefly with the historical features 
in connection with the company. 

The Marker Street Rartway originally 
was heavily capitalized and therefore an 
unwieldy proposition. It was organized in 
1893, and represented a consolidation of 
eleven operating companies in and about 
the city of San Francisco. 

In 1902, all of the assets of the company 
were disposed of to the United Railroads 
of San Francisco. The latter corporation 
was reorganized in 1921, and now operates 
all of the properties. The mileage oper- 
ated totals 291 miles of track, of which 269 
are within the city of San Francisco. 


CAPITALIZATION 

The capitalization of the present com- 
pany represents drastic writing down of 
bonds. Funded debt and notes were cut 
down from $40,000,000 to $16,000,000. 
Total capitalization was reduced from $82,- 
000,00 to $48,000,000. The par value of all 
classes of stock is $100; the prior 
preference bearing a 6% cumulative 
dividend from April 1920, and the pre- 
ferred from the date of issue. Accumula- 
tion on the prior preference shares totals 
9% at this writing. 

Following is a summary of the present 
outstanding capitalization: 

$10,004,000, 1st mortgage 5s, due 1924; 

$4,922,000, 6% coll. tr. notes, due 1924; 

$11,750,000, 6% cumulative prior prefer- 
ence stock ; 

$5,000,000, 6% cumulative preferred ; 

$4,700,000, 6% non-cumulative second 
preferred ; 

$10,700,000, common stock. 

One feature of the situation is the fact 
that many are prone to be apprehensive 
lest the political conditions in San Fran- 
cisco lead to adoption of a universal mu- 
nicipal ownership policy, which would 
entail the taking over of this property. 
But such a possibility should not give rise 
to fears, and should not detract from the 
attractiveness of the company’s securities 
at the present moment. 

The California Railroad Commission has 


valued the properties of the company at 
$52,000,000 for purposes of purchase. An 
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engineer has made a valuation for the city 
authorities and places it at $40,000,000 
which is the price he recommends as fair 
and reasonable. Should the agitation for 
civic purchase carry, and should the tak- 
ing over of the company be undertaken, 
the city’s offering price of $40,000,000 
would work out at par for the bonds and 
preferred stocks, and about $35 for the 
common. 


MEETING MATURITIES 


Should the city finally decide that it does 
not care to make the purchase, as will be 
seen by the summary of capitalization, the 
corporation will find it necessary to meet 
maturity of its bonds and notes in 1924, 
But, should earnings continue to improve 
at the present rate, and should general 
conditions continue their present better- 
ment, it is not likely that any difficulty 
would be experienced in completing the 
financing necessary to provision for the 
maturities. 


The prior preferred is selling in the 
thirties. This year it has sold as high as 
4514. When one considers that there is a 
9% accumulation of dividends on this 
stock, and that the earnings currently are 
showing up satisfactorily, there does seem 
to be some speculative appeal at the pres- 
ent market price. 


The first mortgage fives, although en- 
titled to a better position as a result of 
purely technical conditions, are selling just 
now on a basis to yield around 12%, which 
is high, considering the ruling rates for 
money and the general trend of interest 
rates. The bonds have had quite an ad- 
vance, but this fact does not seem to have 
altered their position as a fair investment. 
Of course the quoted price forbids their be- 
ing given an investment rating, strictly 
speaking. But there seems to be fairly good 
promise of a substantial improvement in 
price in the next few months. 


—o— 


Pennsylvania Heavy 

Notwithstanding the general improve- 
ment in the railroad situation there con- 
tinues to be a feeling of uneasiness in the 
Street regarding Pennsylvania, as was in- 
dicated by the heavy volume of selling or- 
ders which came into the market after 
mid-week. No special phase of the situa- 
tion accounted for this selling, and in con- 
sequence the decline could not be attribut- 
ed to anything but the prevailing senti- 
ment. While it is believed that the com- 
pany will be able to iron out its difficul- 
ties, and resume its former position of 
leadership, the road to full recovery is by 
vo means absofutely without obstacles. 
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ignificant Financial Events of the Week Pithily Seoul 
-Their Influence Interpreted Favorably or Unfavorabl 











Corporate Matters 
Texas for the first nine months 
of 1921 reports a deficit after taxes and 


Freeport 
depreciation of $538,215 against a sur- 
plus of $492,913 in the corresponding 
period of 1920.— 

Fisher Body for the three months ended 

October 31 reports net earnings equiva- 

the common 


lent to 5 a share 


$3.7: on 
against $2.30 a share in the preceding 
quarter and $5.05 a share in the cor- 


uding quarter of 1920.+ 

Western Maryland for the year ended De- 
1920, net earnings 
equivalent to 42c a share on the first 
$2.33 a 


resp 


cember 31, reports 


compared with 
share in 1919.— 

Oil for the 
September 30 


preferred as 


three months ended 
deficit after 
$302,099 against net profits 
in the corresponding period 


Superior 
reports a 
charges of 
of $580,889 
of 1920.+ 
S. S. Kresge for November reports sales 
of $5,098,229 against $4,651,861 in No- 

vember, 1920.+ 

S H. Kress & Co. for November reports 
sales of $2,384,539 against $2,459,313 in 
November, 1920.— 

199 out of 203 class 1 railroads report net 
operating income for October of $105,- 
186,283, equivalent to 5.4% on tentative 
valuation.+ 


Commodities 
Oil—Daily average production for the 
week ended November 26, 1,327,880 bar- 
against 1,294,150 barrels in the pre- 
ceding week.+ 
Coal—Production for the week ended No- 
vember 26: Bituminous, 7,083,000 tons, 
against 8,894 in the preceding week, and 


- 
reis, 


11,488,000 tons in the corresponding 
week in 1920.— Anthracite, 1,677,000 
tons, against 1,910,000 in the preceding 
week, and 1,708,000 in the corresponding 
week of 1920.— 

Cotton—Irregular and easy. New York 
spot for middling, 17.50, against 18.05 
a week ago. 

Sugar—Heavy 

Cotfee—Strong.+ 

Provisions—Dull and easy.- 

Wheat—Off. 

Steel—Price for eight principal products 
unchanged at $44.97.= 

Tin—f167 5s against £162 10s a week 
ago.-+- 

Lead—Firm at 4.80 against 4.72 a week 
ago.+ 

Spelter—Strong at 4.90 against 4.67% a 
week ago.+ 


Copper—Good demand and firm at 1334 
against 1354 a week ago.+ 

Pig Iron—Steady. November production, 
1,415,481 tons, against 1,246,676 tons in 
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(For Week Ending, !Vednesday, 


December 7) 


UNFAVORABLE POINTS—20 
FAVORABLE POINTS+27 
NEUTRAL POINTS=6 


Analysis 
The week was marked by several 
favorable developments of an inter- 
national nature and the net result was 
a sustained demand for investment se- 
curities and a general improvement in 
sentiment. 


Dominant Factors 


The possibility of a final settlement 
of the Irish problem and the proposal 
to allow Germany a three-year de- 
ferment of reparations payments are 
factors of the greatest importance and 
go a considerable ways towards re- 
storing equilibrium in world affairs. 
A definite policy towards the Pacific 
problem is also stabilizing. Domestic 
developments were of a more conser- 
vative nature but reassuring. Retail 
distribution is showing strong gains 
and production in several lines is in- 
creasing. Unemployment is sharply 
decreasing. An optimistic sign and 
harbinger of returning prosperity is 
the occasional announcement of a re- 
sumption of dividends which have 
been suspended during the depression 
of the current year or an initial divi- 
dend. Such action on the part of sev- 
eral of the railroads has done much 
to dispel the gloom which has been 
prevalent in many quarters concern- 
ing their future. 


Commodity prices hold firm with 
few exceptions. Monthly indices 
record slight gains for a large group. 
Copper is leading the metals, with 
lead and tin close followers. Steel 
products still are subject to adjust- 
ment. 


Credit conditions continue to im- 
prove very rapidly. A further cut in 
Federal Reserve rediscount rates is 


being thought probable. Bond prices 


show marked strength as a result of 
lower money rates and the supply of 


investment issues is small. Stocks 
were irregular during the week. For- 
eign exchange made some sharp re- 
coveries, notably sterling and marks. 


The outlook seems reassuring and 
1922 will apparently be not far from 
normal. 











October, 985,529 tons in September and 
2,934,908 tons in November, 1920.+ 

Crude Rubber—Makes net high for th 
year of 20% cents. 

Monetary Metals—Silver 
changed at 9914 cents.= Foreign 661, 
against 6714 cents a week ago.— Gold 
bars 101s 2d against 102s lld a week 
ago.— 





domestic un- 


Price Index—Bradstreet’s for 31 articles 
of food products $3.01 against $2.95 a 
week ago and $3.69 in the correspond- 
ing week of 1920.4 Bradstreet 
averages December 1, $11.3127 against 
$11.3514 on November 1, $11.1879 on 
October 1 and $13.6263 on December 1, 
1920,— 

Bond Market 

Bond sales for the week amounted to 
$110,868,000 against $82,493,000 in the 
corresponding week of 1920, an increase 
of $28,375,000.+- 

Bond Market—Active and _ generally 
strong. Liberty Bonds make new high. 
Municipals strong. Industrials firm. 
Railroads steady. Tractions dull and 
easy. Foreign bonds steady.+ 

Important bond offerings of the week— 
Montreal Tramways, $1,750,000. Phila- 
delphia Electric, $12,500,000. South Porto 
Rico Sugar, $6,000,000. Pierce Oil, 
$2,000,000. Utica Gas, $1,500,000. Penn 


Public Service, $750,000. National 
Acme, $5,000,000.. Indiana Power, $1,- 
100,000.= 


Stock Market 

Stock sales for the week amounted to 
4,436,600 shares against 4,611,300 shares 
in the corresponding week of 1920, 
decrease of 174,500 shares.— 

Stock Market—Strong followed by a mod- 
erate reaction.= 

Outside Market—Heavy.— 

Public Utilities—Strong.+ 

Other Markets—Paris dull and irregular 
London strong. Chicago, Philadelphia 
and Boston steady.+ 

Dividends Increased—Colorado & South- 
ern declared an initial dividend of $3.00 





a share on the common. Pere Mar- 
quette declared an initial dividend 
10% on the 5% preferred.+ 
Dividends Decreased—Orpheum Circ: 
passes common dividend.— 
Important Stock Sales—Pure Oil $4,3( 
000 of 8% preferred.= 
Foreign Exchange 
Foreign Exchange—Higher.+ 
Demand sterling ranged from $4.04 
$4.08 against $3.431%4 to $3.48% in tl 


corresponding week of 1920.+- Canadi 
dollar ranged from 91.50c to 92.25 
(Concluded on page 924) 
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The Outlook 
Possibility of Strength in Stocks in Final 
Weeks 
T is possible that there may not be any- 
| thing particularly striking in the way 

of activity in the stock market during 
the coming week. But there is apt to be 
marked strength in stocks in the last two 
weeks of the month, when a large volume 
of reinvestment buying is to be expected. 

The accumulation of investment capital 
is what one hears talked about wherever 
one goes in the financial district and, when 
such high grade stocks and bonds are ob- 
tainable at prices to afford such high 
yields, it is only reasonable to expect that 
a strong market will obtain. We believe 
that decided strength can be anticipated 
in the bond market in the latter half of 
this month. 

[he presence of a large speculative ele- 
ment in the bond market—the largest in 
many years—makes the prospect for some 
quick price changes certain. 

The last word should be that the primary 
movements in both stocks and bonds will 
be forward, and that the reasons are fun- 
damental and sound. Profit taking re- 
actions should not cause investors to lose 
sight of that fact. 


Better Business Talk Genuine 
Reports of More Business Activity Sup- 
ported by Facts 

ETTER business reports receive con- 
firmation by actualities. Here are 
some such supporting evidences which 
ave come to the desk of THe Looxer 
On: - 
The WeEsTINGHOUSE ELeEctrric INTER- 
NATIONAL Company announces receipt of 
n order from Japanese agents for elec- 
rical apparatus tor two large hydro- 
electric plants, the total value being $2,- 
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000,000. This is the second large Japa- 
nese order to be received in the past fort- 
night, the first being an order for switch- 
ing equipment for the Tokio Electric Com- 
pany. 


An American locomotive builder has re- 











It all depends on the mirror you 
look into 





ceived confirmation of a contract from the 
Argentine State Railways for locomotives 
and repair parts amounting to $6,500,000. 
Payment is to be made in 6% notes of 
the State Railways, redeemable in five 
years. 

An order for cars also has been con- 
firmed, the total involved being, it is un- 
derstood, in the neighborhood of $6,500,- 
000. This order also is for the account 
of the Argentine State Railways. Both 
orders were secured after sharp competi- 
tion with German bidders. 

Another substantial evidence of better- 
ment is found in the fact that the produc- 
tion and shipments of Portland cement 
during the first ten months of 1921 were 


in excess of the corresponding period of 





last year, and also exceeded the average 
for the five years ending October, 1921, 


A Secondary Inflation 
View of English Economist Confirms Be- 
lief It Is Coming 

N an editorial in a recent issue of Bar- 

rons, comment is made upon a state- 
ment published in a leading British news- 
paper by an English economist to the ef- 
fect that a secondary inflation will d-velop 
in the near future. - 

This opinion is particularly interesting 
in view of the fact that it confirms and 
is in line with a view expressed some 
months ago in this publication by Mr. 
Tuomas GrBson, who is recognized as 
one of the country’s leading practical 
economists. 


Foreign economic observers seem of the 
opinion that the deflation which has oc- 
curred in the United States has been such 
as to make such inflation unavoidable, and 
that the lack of a gold base for the 
world’s currencies is another contributing 
cause. 

It is believed that Mr. Gipson is to be 
congratulated upon foreseeing so far in 
advance what the leading economists and 
bankers of other countries are beginning 
to amnounce as a conviction inspired by 
review of the very same factors which 
Mr. Grpson has named as the fundamen- 
tal reasons for anticipation of a period of 
secondary inflation both here and abroad. 


Rail Earnings Surprise 
Showing of Roads for October Better 
Than Anticipated 
HE showing made by the railroads 
during the month of October, which 


last week were reported for 178 roads, 


(Concluded on page 928 
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China to have largest locomotive ever shipped from the United States. 
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In [he Land of 


Equally Off Color 
Hydro United Tire 


A Pennsylvania investor has just re- 
cently learned that his NaTionAL RUBBER 


Co. stock is worthless. This was a no- 


torious swindle concocted several years 
ago by JAcos G. Feist. Had he been for- 
tunate enough to have read at that time 
THE FINANCIAL Wor-p’s exposures of this 
rubber scheme he might have been spared 
the trouble to which he now puts himself 
to find out what became of his money. 
He now inquires of the IcONOCLAST 
whether the Hypro Unirep Tire Co. is 
an offshoot of the NATIONAL RUBBER Co. 
He is led to ask this question, for that 
concern had proposed an exchange of his 
stock for its own on condition that along 
with it there came a substantial check. He 
was fortunate in not rising to this bait as 
the Hypro UNITED proposition is no better 
than NATIONAL RupsBer turned out to be. 
Both were lemons of the highest percent- 
age of acidity. 
* * * 
Hunting the Easy Marks 
Story’s Polish Bonds 


A recent warning to investors by our 
Government against certain doubtful for- 
eign investments must apply, in a measure, 
to the bonds of the City of Warsaw, Po- 


land, that Srory & Co. of New York City 
are so industriously peddling. No get- 
rich-quick originating in this 
country, in its estimate of possible profits, 
has so far surpassed what this concern 
pictures are contained in their Warsaw 
bonds. One of their 10,000 mark bonds, 
that they knock down for $19.85, would be 
worth $2,380 provided Polish money got 
back to normal value. When it is con- 
sidered that Poland has issued more than 
100,000,000,000 paper mark currency since 
she became an independent nation, several 
billions more than Germany, established 
for several centuries, there is as much 
chance for such a miracle occurring as 
there is for a ghost to return again to life. 
As wall paper these Warsaw bonds may 
serve an ornamental purpose, yet even for 
such a purpose their price is too high. It 
is unusual boldness to ask $19.85 for them 
as an investment for a person could go 
in the open market and buy Polish marks 
of an equivalent for much less. They 
sell them now by the pound instead of by 
the piece. Story & Co. make a handsome 
turnover on every transaction. E. J. 
Powers, president of Story & Co., is 
thoroughly familiar with all the little 
tricks that will catch the suspectible in- 
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By Iconoclast 


vestor, having acquired this ability when 
he was head of the Fipuctary Co. of Chi- 
cago, and later as one of the principal pro- 
moters of the SmirH Motor Truck Co., 
now one of the financial defuncts. To 
find easy marks he could not equip him- 
self with better material than these War- 
saw bonds. They never will be paid off at 
par for no city honestly would obligate 
itself to assume a $48,000,000 debt just to 
obtain less than a million American dol- 
lars. This sort of financing is a gross 
imposition upon our investors after all 
America has done for Poland and it is 
doubly scandalous that an American con- 
cern is a party to it. 
* * * 
An Egg Shell Investment 
Inflated Empire Food 

Investors are being fooled by the sup- 

posed market value of Empire Foop 


Stock, which it is claimed is very much in 


demand on the outside New York Curb 


and Boston Curb around $23 and $25 a 
share, for the free stock. That market 
is neither a permanent, nor a wholesome 
one. When the majority stock is no longer 
trusteed the real market will be established, 
then will come a surprise, and it will not 
be a pleasant one. When Empire Foop 
was listed on the real Curb Market it was 
so rawly manipulated that it could not 
stand it and the stock was summarily ex- 
pelled. This action, however, could not 
check the firm of Jonn H. Martin & Co. 
from urging susceptible investors to buy 
it. Their offer of the trusteed stock for 
$15 a share is enough to arouse suspicion 
when it is claimed the free stock is bring- 
ing $23 and better in the open market. 
MartTIN explains their reason for sacri- 
ficing $8 a share as due to their stock 
being part of their personal holdings re- 
ceived for advancing a large sum of 
money to the company to enable it to ex- 
pand and build up its business. A lame 
reason to say the least, and one that should 
make an intelligent invester extremely 
skeptical of its sincerity. Any company 
that can pay 18% per annum, as EMPIRE 
Foop is represented it can, is hardly com- 
pelled to make such a financial sacrifice 
to obtain money. Still, as one digs fur- 
ther into Martin’s letter it is discovered 
that even this large revenue from the 
trusteed stock is not in the form of divi- 
dends but in interest allowed. A strange 
form of financing boldly adopted to fur- 
ther camouflage the investor. Such an 
egg shell of an investment is the first to 
crack quickly as soon as any pressure is 
brought to bear on it. 


Why Go To Such Distance? 
Replying to a Promoter 

We are informed by the fiscal agents for 
the CALIFORNIA CRUSHED Fruit Co. that 
it would not have been difficult to secure 
a financial statement had we written to 
the company’s headquarters in California. 
Yet, we ask, why should we go to such a 
distance for essential facts after having 
inquired for them of the fiscal agent? Of 
all people connected with the company’s 
financing they should have had such facts 
in their possession. Must we assume 
from this admission of ignorance they 
know nothing about the affairs of an 


enterprise 


whose securities 


they are 
handling? If this is the case then we ask 
what kind of fiscal agents are they? It 
is mot necessary to go three thousand 
miles to have our suspicions confirmed 
when they are already established by what 
we learn so near home and when the fiscal 
agents themselves are unable to prodace 
such facts as will remove them. 


* * * 


Neighbors to Nothing 


Persistent Hoffman 


While Henry H. HorrMan glibly talks 
of the 100% Gusher Territory in his 
epistolary stock selling literature he is as 
certain finding it as one would be locat- 
ing a needle in a hay stack. Yet such un- 
certainties he does not allow to interfere 


with his main objective, which is to lay 
hold of investors’ money. His property is 
usually the neighbor of some unusual wells, 
to hear him describe it, but that is as near 
as he ever gets to it and that might as 
well be next door to nothing. The recent 
sale by the Humphrey interests of part of 
their holdings for $7,000,000 Horrman 
says prompts him to sacrifice his own « 
enterprise, the Union NATIONAL OIL C 
in order to quickly raise capital so 
could emulate this financial success. 

he offers his stock for ten cents a shar 
before he advances it fifty per cen 
Never fear, Mr. Investor, of losing out | 
not accepting the proposition for Hor 
MAN never gives away anything unl 
it is worth nothing. His sincerity 
about on par with the fake Trust con 
pany he is operating in Houston, Texa 
the Union Trust Co. When he asks te" 
cents a share for his oil stock he is P! 
ting the price just ten cents too high. 
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Industrials 





Allied Chemical— 


At mid-week last the market was large- 
ly a specialty one, and this contributed to 
the strength for several of the chemical 
stocks, among these being Allied Chemical, 
which attained a new high for the year 
above 58. The advance was brought about 
quickly and there seemed to be a good 
class of buying. 


American Hide & Leather— 


There was no noteworthy activity in 
either the senior or junior shares of 
American Hide & Leather last week, but 
nevertheless it is pertinent to remark that 
the company’s business has been gradually 
improving, and that banking obligations 
have been reduced, thereby opening the 
way for possibility of a return on the pre- 
ferred stock. With the distinct promise 
of better days, it would not be surprising 
if before long a substantial movement 
would get under way, which would carry 
the prices of the stocks to a comparatvely 
high level, compared with those at present 
ruling. 


American Sugar— 


Offerings in American Sugar occurred 
in the fore part of the past week, as a re- 
sult of rumors in the Street, to the effect 
that the company is finding it more neces- 
sary than ever to look for new financing. 
This was the prime reason for the selling 
of the stock and there was nothing in 
the news to serve as ammunition for those 
who care to resist the trend. 


Columbia Graphophone— 


Buying of Columbia Graphophone last 
week, after a period of relative inactivity, 
was said by some to be of the best kind 
and for the account of people familiar 
with the affairs of the company. What- 
ever may have been the reason, the stock 
was taken in large blocks, and the price 
advanced substantially. It is stated that 
inventories have been reduced to con- 
siderable extent but no matter what has 
been going on in the readjustment ‘of the 
company’s affairs, it does not seem that 
t has as yet reached the point where it 
should merit confidence on the part of 
investors. 


Corn Products— 


The movement in Corn Products last 
week which resulted in higher prices be- 
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ing recorded, was a reflection of the good 
buying of dividend paying stocks that have 
long weathered the business depression, 
and seem to be in strong technical posi- 
tion. The common, although the trading 
was rather heavy, did not show much 
change in price. ‘There was no marked 
attitude either for the decline or the ad- 
vance. 


General Electric— 


Shorts in General Electric are receiving 
considerable punishment of late ,and the 
stock is being moved to new high levels 
with apparent ease. There is a growing 
conviction that the outlook for manufac- 
turers of electrical goods is so greatly im- 
proved that all of the stocks of such pro- 
ducers are entitled to a better market 
valuation than have already been recorded. 


International Harvester— 


One of the stocks which has been a play- 
thing for the bear contingent for some 
time is International Harvester, and last 
week the shares were treated to a reversal 
when the stock was one of the strong fea- 
tures of the list, making a recovery of 
over 18 points from the low for the year. 


Int. Mercantile Marine— 


A new high for the year was recorded 
in the early trading last weck by Inter- 
national Mercantile Mariae preferred, 
doubtless as a result of the developments 
in Washington, and the special request of 
the administration that Congress consider 
subsidies for assistance of our Merchant 
Marine. 


International Paper— 


One of the stocks which continues to be 
in favor, and a subject for conversation is 
International Paper. It is believed that a 
Boston group, since the last annual meet- 
ing has bought an ,additional amount of 
shares, which brings the holdings of the 
syndicate to something like 140,000. This 
would mean that there was only a small 
floating supply of the stock and for this 
reason any campaign on the upside could 
be carried out with facility. In view of 
the present trade situation, the ability of 
the company to earn its preferred dividend 
this year seems certain. The outlook for 
a balance for the common also is encour- 
aging. 


May Department Stores— 


A new high point for the year was 











reached by May Department Stores at 
mid-week last and the advance no doubt 
was predicated upon realization that earn- 
ings for the current year are apt to run 
above $20 a share for the common, or con- 
siderably more than double requirements 
for the present dividend. It is pointed out 
by one authority that May is earning more 
per share than Woolworth; that it pays the 
same dividends, and still is selling thirty 
points lower. There is talk in banking 
circles that an increase in the May 
dividend to $10 annually in the next six 
months, is by no means an improbability. 


National Biscuit— 


Folks are eating more biscuits now ac- 
cording to the report of business of the 
leading manufacturer. The character of 
sales perhaps explains the reason for Na- 
tional Biscuit featuring the specialties 
group around mid-week last, with a new 
high price for the year. The stock has 
been comparatively quiet for some little 
time, but a good class of buying is coming 
into the market as it is felt that the se- 
curity is entitled to classification among the 
investments. 


National Enameling— 


The recent upturn in the price of the 
common stock of National Enameling can 
be explained in a large measure by the 
current improvement in business, which 
has been indicated by officials of the com- 
pany. Business in the first 8 months of 
this year was not large, but there was a 
marked improvement in September and 
since then progress has been very satisfac- 
tory. The company is reported as doing 
a good business now with the plants oper- 
ating at better than 50% of capacity. It 
is estimated that the 7% dividend will 
be earned with a fairly substantial margin 
for the common stock. It is impossible, 
of course, to estimate what would be 
available for the junior shares as this will 
be governed largely by inventory losses. 
However, it is believed that the common 
should show a good part of its $6 dividend 
earned, and there is strong possibility of 
the entire rate being earned. 


Sears-Roebuck— 


Under the influence of heavy selling in 
the fore part of last week Sears-Roecbuck 
experienced a sinking spell which had 
some effect upon other stocks in the spe- 
cialty list. Nothing in the news had much 
to do with the developments. 
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Tobaceo Products — 


Just at present, those stocks in which 
Mr. WHELAN is interested seem to be sur- 
rounded by adverse conditions. Last week 
Tobacco .Products was distinctly heavy, 
even though other Tobaccos were moved 
up. It may be remarked in passing that 
the management of the corporation is con- 
sidering an offer from bankers which 
would permit of the funding of the divi- 
dend scrip outstanding, which totals $1,- 
600,000. A director maintains that the 
concern is in a strong financial position 
with its bank loans at a satisfactory level. 


Vanadium— 


For some reason or other Vanadium 
Steel made a new high on its movement 
at 35 last week, and during the develop- 
ment, the claim was made that an old 
pool which ran the stock up to three times 
that figure two years ago has been gotten 
together again and become active. In re- 
viewing the general situation there does 
not seem to be anything which would form 
a substantial background for a pool cam- 


paign in an issue like this one. 


Westinghouse Electric— 

There was good buying of Westinghouse 
Electric last week, because of the favor- 
able inventory position and generally good 
outlook for 1922. The stock is steadily 
gaining recognition in the Street and by 
degrees working into a more pronounced 
position as an investment security. 





Motors and Accessories 


Goodrich— 


There was heavy buying around mid- 
week of Goodrich Tire common, and some 
justification for this is found in the con- 
siderably improved physical and financial 
position of the company as revealed by the 
balance sheet of September 30 last. At 
this writing it is said that the company 
owes the bank less than $6,000,000, which 
$23,000,000 from 
the high due at the beginning of the year. 
Irtventories 50%. 


represents a decline of 


reduced 
It may be said in passing that Goodrich, 


have been 


besides being a producer of tires, manu- 


factures mechanical goods, and rubber 
footwear, thereby adding diversification to 
its products. The rubber footwear depart- 


ment reports brisk business. 


Studebaker— 

An explanation for the recent well sus- 
ained strength of Studebaker is that the 
old pool, which has taken the stock in 
hand in the past, and advanced it sub- 
stantially, has been on the accumulating 
side for some weeks. It will be remem- 
bered that during war-times the old pool 
run the stock up to nearly 200 a share. 
As at present constituted the company has 
doubled the amount of common stock out- 
standing, which it had at the time of the 


record high. But it is estimated that earn- 


908 


ings this year will probably close at $20 a 
share on the new stock, after preferred 
dividends and taxes, which would be 
equivalent to about $40 on the old. The 
ability of the company to continue its 7% 
dividend has not as yet come into ques- 
tion, and the increase in the first ten 
months of this year in business, over the 
same period a year ago, justifies the 
opinion that the company is in a rather 
unique position. 


In the first nine months of this year 
Studebaker earned $15.21 a share for its 
$60,000,000 of common stock, after its de- 
duction of preferred dividends and federal 
taxes, so there is every reason to expect the 
company to show upwards of $18 a share, 
and perhaps as high as $20 for the junior 
issue for the full year which would be 
nearly three times dividend requirements. 


Rails and Equipments 





American Loco— 


Rumors that the dividend may be in- 
creased to 8% because of an especially fa- 
vorable showing being made by the com- 
pany, and the bright outlook for new 
business, resulted in substantial purchases 
of American Loco last week, and rather 
strong gains in price. » 


Baldwin 


A contrast to the developments in other 
equipment shares was the trading in Bald- 
win. The stock was heavily sold by one 
investment house, which in September last 
was picked out as the premier seller of the 
stock at the time when a bull campaign 
was under way. It was whispered that 
this firm is used by an inside pool. 


General American Tank Car— 
the 
equipment issues General American Tank 
Car was strong last week and in one move- 
ment recorded an advance of ten points. 
The gain was said to be largely predicated 
upon the big demand for equipment now 
coming from the oil companies. 


During the advance movement in 


Lima Loco— 


It is understood that the annual report 
of Lima Locomotive will show dividend 
earned several times over, for this year. 
The stock was taken in hand last week 
and advanced rather sensationally. It i 
this « lntere 
identified 


mnection that interest 
Haskell & Barker 
and Pullman, are large holders of Lima, 


stated in 
closely with 
although it is not suggested that the latter 
company will be a unit in the merger in- 
volving the other two. There is only a 
small volume of common stock of Lima 
outstanding and the dividend is $7 a year 
annually. At its present price the yield 
is slightly better than the dividend rate, 
and as the disbursement can be regarded 
as safe in view of the special conditions 
in the investment market, the outlook for 
the stock should be considered encourag- 
ing. 


St. Paul 


There was a sharp reaction in the early 
part of last week in both the stocks of 
St. Paul, on the strength of a belief that 
was current in the Street to the effect that 
the road would not earn its fixed charges 
this year. One occasionally is compelled 
to make acknowledgment of the presence 
of a sort of weak-kneed attitude on the 
part of traders in Wall Street, who are 
about as easily frightened as a flock of 
sheep. Movements such as that which 
occurred last week in St. Paul usually are 
occasioned’ by reason of the fact that 
traders project the immediate possibility 


or the present into the future. 


Miscellaneous 


General Asphalt— 


The classification of General Asphalt as 
a member of the oil group is offered as 
the explanation for the new high made 
by the stock on its movement in the fore 
part of the past week. Whenever the oils 
are taken in hand this stock goes along 
with the rest and appears to do so with 
considerable ease. 


Gulf States Steel 


Those who bought Gulf States Steel re- 
cently, for a rise, apparently were satis- 
fied with their margin of profit and took 
advantage of an opportunity to realize 
around mid-week last, with the result that 
the stock was marked off close to two 
points. The price closed at 49 on Monday, 
on Tuesday at the close the best bid was 
46. This position on the part of Gulf 
States Steel did not appeal to traders, who 
consequently looked upon the stock as a 
sale. 


Lackawanna— 

Rapid advance in Lackawanna Steel in 
the fore part of last week was the direct 
result of the announcement of negotia- 
tions contemplating the erection of a 
strong independent steel combination, as a 
rival to U. S. Steel. After the early de- 
velopment which resulted in a substantial 
marking up of the stock, buying orders 
came into the market and the former gain 
was lost with a few points added. 


North American— 


The prevailing confidence in the value of 
North American issues was demonstrated 
around mid-week last when prices rose 
from one to close to two points with 
marked ease even in the face of offering 
of additional common stock of $10,422,400 
North American is looked upon as one of 
the most attractive in the public utility 
group, and there is a strong following be- 
hind both senior and junior shares. 
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PATHETIC figure in Wall Street 
A is RanDALL H. Foore, who is eking 
out a precarious existence today, 
ealing in obsolete securities in a way 
that does not commend itself to the con- 
ervative banker. In the “sixties” Foote 
vas quite an active figure on the Exchange, 
which he was a member, as he says, 
ior thirteen years. Recently he has been 
idvising investors to buy the defaulted 
onds of Southern States, or railroad 
sonds guaranteed by them, and in connec- 
tion with his efforts makes statements that 
.re unwarranted. For example, he claims 
that an investment of $2,500 will mean a 
profit of $50,000. This profit depends en- 
tirely upon the successful outcome of cer- 
tain litigation for which there does not 
seem to be the remotest possibility of 
success. So far as can be learned from 
reputable attorneys who have investigated 
is statements, no litigation has been in- 
augurated, or is contemplated, unless it 
is in the form of an abortive idea Foote 
himself has in his mind. In his circular 
he cites the well known North Dakota 
‘ase, where that State. in behalf of one 
of its universities, brought action against 
one of the southern states and recovered 
. judgment on an issue of bonds. But 
in that case it was one. State suing an- 
other. But in the case of individuals no 
ich litigation can be carried on, despite 
what Foote claims. The bonds to which 
he refers were those issued in the days 
f the carpet-baggers and have always 
en considered worthless. Foote today 
a very old man, and it has* become 
lly pitiful to see to what questionable 
engths he permits himself to go to wring 
ut a precarious existence. 


* * * 


[ EALING in obsolete securities has 

become quite a business in the finan- 
ial district. Why people should wart to 
iy securities that no longer possess any 
trinsic or collateral value is somewhat 
{ a mystery to those unacquainted with 
he intricacies of finance. But a study of 
inkrupts’ estates will throw some light 

where such doubtful investments go. 
hey are found very often among the 
ssets doing the work of concealing where 

bankrupt’s money has gone. For a 
w dollars hundreds of thousands of 
lars in face value can be bought and 
i1rown into assets as a blind to explain 
sses that never have occurred. Very 
eldom have obsolete securities been 
mught in the hope that some day they 
ay develop some value. 


December 12, 1921 


a ee ee 


| eau What Wall Street *: 


by the Saunterer 


ROM the day CHartes W. Morse 
brought his Conso_mpaTED STEAM- 
sHIP Co. to New York and became a mo- 
mentary factor in New York’s banking 
world, the big bankers never placed any 
confidence in him or in his spectacular 
operations. As one of them said to THE 
SAUNTERER as far back as the spring of 
1907: “Anything he touches is bound to 
come to grief, because he is an out and 
out gambler to which no financial propo- 
sition can submit without eventually com- 
ing to grief.” Morse used his bank as a 
pocket-piece to exploit his private ven- 
tures until exposure came and finally sent 
him to the Atlanta Penitentiary. His 
CoNSOLIDATED STEAMSHIP LINES was sO 
waterlogged with bonds and stocks it 
could not survive. But, while Morse was 
able to keep its head above water, he 
succeeded in loading up New England in- 
vestors with its bonds. That section of 
the country still feels the sting of this 
high finance promotion. 
* * - 
ERE it not for the war Wall Street 
questions whether CuHartes W. 
Morse could ever have rehabilitated him- 
self to the extent that he did with his 
Unitep STEAMSHIP Co., which was but a 
minature edition of his CoNsoLIDATED 
STEAMSHIP Co. Every proposition con- 
nected with the war was considered by 
the people as a prospective gold mine, 
and, when Morse went to Washington and 
secured some contracts for the construc- 


tion of ships, it helped his financing along. 


THE SAUNTERER cannot help but compli- 
ment THe FINANCIAL Wor p for its cour- 
age at that time in warning its readers 
against the securities of the company, as 
it did against those of the CoNsoLIDATED 
STEAMSHIP Co., ten years previously. This 
enterprise could not survive the Morse 
cancer. There seems to be something 
deadly in his touch. Now Morse is com- 
ing back to the United States from France 
to explain to the Federal authorities how 
it happens that, after receiving more than 
$48,000,000 in ship contracts, the affairs of 
his company and his:own are so entangled. 
What has become of all the money, not 
alone of the Government but of a consid- 
erable number of millions he was able to 
secure from the investing public? 
* fad tk 


E live to learn. And sometimes 

it takes a visitor from a foreign 
land to do the teaching. I have in mind 
something from that brilliant and observ- 
ant Frenchman who is the editor of the 
Paris Matin—StepHANE Lauzane. In 
writing about the impromptu discussions 
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anent the Allied debts to this country, he 
takes a good natured fling at our bankers. 
He intimates that any of us who enter- 
tain ideas about the generosity of the 
bankers should put it to the test and at- 
tempt to obtain a loan. Some have given 
the gentlemen who direct the activities of 
our great financial institutions a reputa- 
tion for being “hard boiled.” But, occa- 
sionally, some one assures us that, under- 
neath their mask of austerity, and cold 
calculation, there is a glow that comes 
from an inner warmth. Let us listen to 


LAUZANE. 
i Se 


N WALL STREET, according to the 
French observer, a great many finan- 
ciers, with a broad humanity that really 
is engaging, assure one who inquires that 
the only way for America, who is a credi- 
tor of the world, to hasten the solution 
of the earth’s material difficulties, is to 
cancel the debts that are oweing to her. 
That is very agreeable talk to listen to, 
says LAuzANE, when one is a debtor. He 
then, apparently anticipating our natural 
conclusions, hastens to ask that we do 
not smile too quickly, for the bankers, 
who really are fine fellows, are not ac- 
customed to being generous with their 
own money. Their moments of generosity 
are when they are proposing that which 
involves other people’s money. He re- 
minds us that the debt Europe owes this 
country is not owed to the banks, but 
to the American people, and were it can- 
celled, it would have no repercussion upon 
the reports of the banks, but wou!d have 
a decided repercussion in taxes. 
* *x x 
F COURSE the witty Frenchman is 
only poking good-natured rallery at 
the bankers, and the latter will not take 
offense. But, speaking of the feeling that 
bankers are disposed to be just a little 
too free occasionally in disposing of what 
belongs to the people, one can think of 
one or two Senators in Washington who 
will have many a chuckle about the 
LAUZANE quip. All of which recalls a 
conversation which was overheard by THE 
SAUNTERER the other day, in a downtown 
subway. One man was expressing his 
opinion in a rather forcible manner. He 
asserted his belief that New York bankers 
are not aware they are alive and that they 
should change places with the men digging 
sewers, only if that were done, we all 
f typhus before the sewers 


might die 
ere completed. To which the second man, 
who had been listening patiently, very 
mildly responded: “I couldn’t borrow any 


money. either That’s sympathy. 
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Until the debts due ug from the 


The Allies are properly provided for we 
Allied must expect that they will block re- 
Debts turn of international trade to nor- 


malcy. Yet they can not be paid in 
principle for some years to come, and for the present 
even the interest payments must remain in abeyance. 
That is the situation today. 


With this prospect a settled fact, at this time it is 
but a natural sequence to hear the hope expressed so 
generally that some way might be found to deal with 
this problem at the conference upon disarmament now 
in progress at Washington. Of course, our Govern- 
ment, on its own initiative, could not with good grace 
broach this question, since it is the creditor nation. 
However, with the same condescension that has been 
shown in the past towards every earnest effort to over- 
come the evil post war effects we could discuss the 
matter freely with our Allies if one of them would 
bring up the request at one of the conferences. 


The importance of the question is ably dealt with in 
the current issue of Tae FrnancraAL Wor tt by one of 
its staff. To his article on the subject might be added 
the observation that, because of the delicate nature of 
the problem, a tolerant attitude should be displayed 
towards it. This our Government has shown, and in its 
attitude it has the support of the people. 


But we cannot very well desert our just position of 
insisting upon the eventual payment of the debts of the 
Allies. They were obligations contracted in good faith, 
and were supplied to a large extent through invest- 
ments on the part of the American people. Beyond the 
material character of these ioans a moral question is 
involved and it consists of the necessity of preserving 
the sanctity of credit. If the conviction should ever 
take firm hold of the human mind that governments, 
when they find it convenient to be relieved of their 
obligations by wiping their slate clean, how can it be 
expected that the individual would treat his debts any 
less lightly ? 

To find some feasible plan of eventually liquidating 
the large war debt of the Allies should not prove diffi- 
cult, provided concerted action could be secured. Great 
Britain succeeded in handling successfully so weighty 
a problem after the world’s war launched by Napoleon, 
and when the outlook was no less gloomy and per- 
plexing than it is at present. She succeeded in consoli- 
dating her loans in one issue, into bonds that are now 
known as “Consols” without bearing any maturity, a 
scheme of clever financing that permitted her going 
into the market and retiring bonds whenever her ex- 
thequer provided the surplus funds, thus enabling her 
to support the market. 


Is it not possible for the Allies effecting a similar 
financial plan, whereby their obligations to us could be 


By THE OBSERVER 





consolidated into one loan that would also not bear any 
naturity? Should they need more time in which to pay 
interest, probably they could arrange to add to the total 
issue additional bonds representing this deferred inter- 
est. By guaranteeing the bonds collectively and sep- 
arately, the Allies could arrange to finance themselves 
until their financial restoration assures the gradual liqui- 
dation of the loan. Some such plan is not beyond a 
possibility. 

The problem must be worked out in some way, and 
it is certain to be. 


History will acclaim Lioyp Grorcr 


George’s as one of the greatest Prime Min- 
Great isters that ever steered Great Brit- 
Victory ain’s ship of state over a perilous 


course. By his tact and patience he 
has reached a solution for each of her serious problems 
and now comes his greatest achievement—the settlement 
of the age-long Irish question by granting Ireland the 
same form of free government as now enjoyed by the 
Dominions of Canada, Australia, the South African 
States, and New Zealand. 


Ireland’s right to free government was granted in 
the same room where the independence of the American 
-olonies were recognized, an auspicious augury of future 
communion between two people on the friendliest basis. 
The settlement of the Irish question is of the utmost 
importance to Europe, as it removes a deep-seated 
thorn, and enables Great Britain with her great re- 
sources, and skill at statescraft to devote her great en- 


ergies now to the economic reconstruction of the Con- 
tinent. 


There only remain two other problems awaiting ad- 
justment—bringing Germany back to a position where 
her activities can be made to recompense the world for 
its dislocation, for whjch she was responsible, and re- 
storing the rule of reason and stability to the govern- 
ment of the great Russian Empire, whose vast resources 
could help materially in closing the wide gaps in the 
present international economic structure once they again 
become available. 


With the cost of living gradually 


Future coming back to Earth, there again 
Utility appears the agitation that the period 
Rates of increased rates has naturally 


ended and they also should be pro- 
portionately reduced to their old basis. That conten- 
tion would have a basis of fairness had the utilities 
been granted increases as rapidly as their cost of oper 
ations jumped up. 
However, this was not the case. It took several 
years before the public in various parts of the country 
could be made to realize what a handicap their utilities 














were under, and grant to them proper relief so they 
could maintain their solvency, a position by which they 
could alone render a maximum of service. 


It would be unfair to ask of them to charge the losses 
sustained for several years to one good year’s opera- 
tions on a normal cost. That would be exacting from 
them a financial sacrifice that might impair their cor- 
porate structure. They should be permitted to armor- 
tize such abnormal cost of operation for which they 
could not be held responsible, and when this necessary 
work is completed then would it be time to demand a 
lowering of rates. 


As a Grand Geste, meaning in 


First simple English a Grand Gesture, 
Plan FRANK A. VANDERLIP, upon his re- 
Best turn from abroad suggests our using 


the $11,000,000,000 due us from our 
Allies as a revolving fund to help Europe rebuild itself. 
Temporarily, we could forego the payment of this debt 
until such reconstruction provides the wealth for its 
liquidation. His suggestion has not been well received, 
though it is admitted that the banker entertains a sense 
of high altruism toward our more unfortunate asso- 
ciates, 


The plan does not appear feasible. Before this fund 
could be used it would have to be collected and how can 
it, with our debtors not even in a position to meet the 
interest charges? Mr. VANDERLIP’s first plan for the 
establishment of a World Reserve Bank appears more 
practical. As the New York Times commented edi- 
torially, what is needed most in Europe at the preserit 
time is credit and that private enterprise is in a better 
position to provide than governments. The Allies are 
having their troubles meeting their budgets. They are 
out of purse for any paternal undertakings. 


For a stock to have a book value in 


Book excess of its market quotation must 
Value not be accepted by the investor as 
Facts implying it is intrinsically worth 


that much. It is only worth what 
the holder can sell it for, and nothing more. This is 
the better and more established rule for determining 
values for securities. 


Investors are always in a much safer position when 
judging a security as an investment—especially a stock 
—by its dividend record, and by its prospects for re- 
ceiving such disbursements or the length of time before 
such an occurrence could take place when considering 
a stock as a speculation. 


Book values are established by dividing the surplus 
of a corporation by the number of its shares it has 
outstanding. Since there are various ways of book- 
keeping there will be various kinds of surpluses, some 
conservative, and some much more hollow than their 
dollar marks indicate. It is a popular method of bucket 
shops to talk book values for stocks as it permits them 
to run foot loose when discussing speculative oppor- 
tunities and the possibilities of much higher prices. 


However, higher book values than market quota- 








tions alone is no justification for expecting such a gap 
to be closed. Most of the listed securities can show a 
much larger book value than their selling prices. ° 


Several reasons explain this discrepancy between 
book value and market value for securities and they 
are sound and plausible. A balance sheet includes 
every item upon which a value can be placed, and when 
such appraisals are made by the owners of a property 
they are going to be arbitrary. Their figures are not 
those an outsider would pay. Good will is another item 
not infrequently included in a corporation’s assets 
which swells its surplus accounts and adds to book 
value, yet we all know, especially chartered account- 
ants, that it is a thing of an ephemeral character. Plants 
are appraised at their going value—but assume they 
were sold could they bring as scrapped plants what 
they are worth as going ones? Due allowance must be 
made for all these uncertain factors in book values 
and the stock market is in the habit of doing it. 


Hence it is always much safer to permit earning 
power to be the principal consideration in the purchase 
of stocks—on the same basis that one person joins 
another in a partnership to divide the profits after all 
the other charges of the business are provided for. A 
stock represents but a partnership interest. 


Because there is no romance or 

Turning excitement in statistics they are 

the looked upon as uninteresting data 

Corner by many business men. Why waste 

much time on such musty bones, 

they seem to think, while there is so much more enter- 

taining reading to be found in the news and sporting 

section of the newspapers? By thinking that way a 
grave mistake is made. 


Business today is too complicated to allow of any 
neglect of information vital to its welfare. Where such 
carelessness is displayed the usual penalty paid is to 
give some more alert rival a decided competitive advan- 
tage. It is like retrogression being crushed under the 
forward, pushing wheels of enterprise. 


If ever there was an index finger capable of pointing 
out to business in which direction it was proceeding it 
is formed by the statistical data relating to commodi- 
ties, railroad earnings, crop reports, bank clearings, 
failures, metals, finance, interest rates, and other essen- 
tial facts on trade and industry. Collectively this in- 
formation forms the pulse of business, which, by its 
beats, tells when a crisis is at hand or at an end. By 
it better than by any other sign can it be told when 
business turns a sharp corner. 


This trade statistics did in the fall of 1919, when, 
by carrying a timely warning, they enabled many alert 
business men to lighten their obligations before the 
fury of deflation swept over the country, while the less 
watchful were caught in its swirl. In midsummer of 
this year they began to prophecy the approach of 
another corner in business, where it would turn into 
the street of improvement; and now, that it has done so 
the fact is being broadly proclaimed by the newspapers. 
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A Unique Rail Bond Opportunity 






A Very Interesting Review of the New M. K. & T. and the Position of 


HIS week’s issue of the weekly let- 
ter of the Financial World’s In- 
vestors’ Service will say in part: 

“It is usually the case that the securities 
of a newly reorganized road will be 
avoided by the public for months after 
the receivership is terminated. There is 

a great deal of misunderstanding as to the 

effects of a reorganization. The average 

observer judges corporations in much the 
same way as he does individuals, i. e., by 
their 3ut this is an_ illogical 

A reorganization is essentially 

for the purpose of purging the corporation 

of its evils of financial or executive man- 


record. 
method. 


agement, and the securities of a scientifi- 
cally reorganized company should be as at- 
tractive many 

sponding character. 


issues of corre- 
Tradition and preju- 
dice are both dangerous proclivities. It 


other 


as 


was dependence on traditions which in- 
duced hundreds of investors to hang on 
New Haven stocks and bonds in the 
face of statistical evidences of bad financ- 


to 


ing, and it was prejudice which prevented 
them from buying Union Pacific or Atchi- 
five dollars a share after 


son at four or 


these roads were reorganized. 


“What appears to be a unique oppor- 
tunity is now offered in the bonds of the 
newly reorganized Missourl, KANSAS AND 
Texas. We have examined the reorgan- 
ization plan carefully and see no reason 
not be able to 


why the company should 


take care of the interest on all the new 
bonds. including the Adjustment Income 
Ss, and leave a comfortable balance for 
the new stocks. [Ve consider the Adjust- 


ment Income 5s particularly attractive for 








Toledo Edison Go. 


First Mtge. 7°, Bonds 


Due 1941 


An electric light and 
power bond which, if 
called by the Company 
before September 2, 
1931, will be redeemed 
at a premium of at 
least 714%. 


Price to yield 
about 6.55°, 


Complete circular on request. 
Ask for S-5. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















New Securities That Have Been Created 


those who are willing to assume a moder- 
ate degree of risk in order to secure a 
large present income return with excellent 
chances of accretion of principal 


THE NEW SECURITIES 


“The new securities consist of $529,421,- 
752 Prior Lien Series “A’’ 5 per cent. 
bonds maturing January 1, 1962; $27,236,- 
000 Prior Lien Series “B” 4 per cent. 
bonds maturing January 1, 1962, and $12,- 
894,570 Prior Lien Series “C” 6 per cent. 


a rate of dividend not to exceed 8 per 
cent. 

“The new common stock amounts to 
783,155 shares of no par value. Author- 
ized 2,500,000 shares. 


INDICATED EARNING POWER 


“Based upon the earnings of July, 
August and September the road should 
show annual net earnings of $10,192,000. 
This calculation is conservatively erected. 


It is not based upon an arithmetical ex- 











*After depreciation. 





the legal 5\%4 and 6 per cent. 


| ° 





TABLE NO. 1* | 
° ~ ° | 
Indicated Earnings and Income Return 
Current Current Yield to Times 
Security Price Yield Maturity Earned 
Prior Lien “A” 5s........ 77% 6.48% 6.65% 2.07 Times 
Prior Lien “B” 4s........ 62% 6.36% 6.76% a 
PE MeN AS ORNS: os sass. OOS 6.45% 6.98% a 
Adjustment Income 5s..... 4314 11.40% 11.59% ino 
Preferred stock............ 24 Pee bs ize 
SEs so scswvacws! Sor * lek phos $2.19 per share 
*The above table, in the weekly letter, is accompanied by an illuminating 


recapitulation in table form of the financial structure of the company. 


TABLE NO. 2 
Percentages of Seasonal Requirements Earned | 
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. | 
At 6%* 87 99 62 51 61 116 197 158 92 100 | 
At G7**........ 70 80 50 41 49 93 159 128 74 81 | 
At 534%*....... 95 108 68 56 66 126 215 173 100 109 
At S46 7e*.. 5 77 87 55 45 53 101 174 = 139 81 88 


**Before depreciation. 
This table shows what would have been earned by the new company in percentages 
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1932. 
amounts represent what is to be issued at 
There are $157,926,- 


678 Prior Lien Bonds authorized for fu- 


bonds maturing January 1, These 


once under the plan. 


ture issue in addition to those scheduled 
above. 


“There are also $57,500,000 of Adjust- 
ment Income Mortgage 5 per cent. bonds 
maturing January 1, 1967, to be issued at 
once under the reorganization plan, and 
$42,500,000 are authorized iS- 


for future 


sue. These bonds are convertible into pre- 
ferred stock at par at any time up to Jan- 
1932. The Income 
lLonds become cumulative as to interest on 
January 1, 1925. Between January 1, 1922, 
1925, at least one-half of 


uary l, Adjustment 


and January 1, 
all surplus earnings after paying interest 
on the prior liens must be set aside to 
cover the interest on the Adjustment In- 
come 5s. 


“The new preferred stock amounts to 
$24,500,000 issued and $200,000,000 author- 
ized, par value $100 per share. The stock 
to be issued entitled to 
dividends at the rate of 7 per cent., cumu- 
lative after January 1, 1928. Additional 


immediately is 


preferred stock may be issued in series at 





tension of the three months, but on the 
results of that period adjusted to seasonal 
variations in traffic and earnings. We have 
also taken the minimum property value 
($146,000,000) in order to be on the sat 
side. The indicated net income of $10,- 
192,000 is after deduction of all reserves 
and the Government’s 
earnings. 


share of excess 

“To pay interest on the “A,” “B” and 
“C” Prior Lien bonds would require $4,- 
917,000 annually. It is 
cated that the 
Lien 


therefore indi- 
interest on all the Prior 
will be earned more than 
This gives these bonds a very 
status. They compare favorably 
with the bonds of any other recently re- 
organized railroad. 


INTEREST PAYMENT 


“Subtracting the interest on the 


be ymnds 
twice over. 


a od 


Priot 
Lien bonds from the indicated earnings 
we have $5,275,000 surplus available for 
interest on the Adjustment Income bonds. 
To pay the’interest on these bonds at 5 
per cent. for a full year would call for 
$2,875,000. If we assume that the directors 
were to adhere rigidly to the terms of 
(Concluded on page 922) 
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The Municipal Bond 
Market and Suggestions 


MN TUUUUUQULUEEONODUULOQANGURROUUUUUULGOGUORSOOGUUUALQOSOOOUUUULUULSOQNGUUOUOUQOOLOUNEOEUGUOUOGAQGNALUUUUG4ONGAOEUOUQOOQQOOQGEOELUUOULAGLOUOUELAUUUUULUOEONONGUEUUOUUULA 


HE week past has seen a consider- 
: able volume of new municipal bond 
offerings by American cities and 
States and the opinion was expressed in 
eliable quarters that another foreign loan 
for $25,000,000 is also pending. Buying 
power on the part of investors, however, 
vas equal to the task of absorbing the 
entire quantity and prices continued their 
idvancing tendency. 
The release of large sums from com- 
mercial duties because of the dullness and 
the liquidation of frozen credits due to 





INVE STME NT SU GGE ‘ST IONS” 


Longe Term 


Issue Yield 
State of California 4s 1985*....... 4.40% 
City of San Francisco 4%s 1936 .. 4.85 
State of Oregon 5%s 1938*....... 4.90 
City of Boise City 5s 1939........ 5.00 
City of Knoxville 6s 1941........ 5.20 

Short Term 
City of Jersey City 5s 1925*...... 4.70 
City of Cleveland 5%s 1924*...... 4.75 
State of No Car 5.95s 1923*...... 5.00 
Twp No Bergen 6s 1924.......... 5.25 
Ocean City N J 6s 1922.......... 5.40 





*Legal in. estment in New York. 





higher commodity prices is resulting in an 
almost unlimited demand for high grade 
securities where employment of capital can 
be found for the time being at least. An- 
other influence which is behind the munic- 
ipal bond market and making for higher 
levels is the growing prospect of the elimi- 
nation in the future of tax-exempt securi- 
ties all together and those who will always 
be subject to the income tax schedules 
found in the higher brackets are eager to 
adjust their investments while the supnl 
exists. 


The President in his Message to Con- 
cress said, “I think our tax problems, the 
tendency of wealth to seek non-taxable 
investment and the menacing increase of 
public debt, Federal, State and municipal, 
all justify a proposal to change the Con- 
stitution so as to end the issue of non-tax- 
ble bonds.” The desirability of such a 
measure is generally recognized and the 
pinion is freely expressed that such a pro- 
edure is not improbable. 


The month of November made a new 
high record in the volume of State and 
unicipal financing and brought the total 
ir the vear in excess of the billion dollar 
ark. According to compilations of the 
aily Bond Buyer, $120,872,654 of bonds 
vere sold during November as compared 
vith $108,076,143 in October and $64,612,- 
511 in November, 1920. Total for the first 
leven months of 1921 was $1,087,401,312 
s against $692,107,121 for the correspond- 
ng period of 1920, and $395,318,566 for the 
ame period in 1914. On this great output 
f new bonds the average advance in 


December 12. 1921 
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prices has approximated a gain of ten 
points since July for 5% issues having 
twenty years to run. 


Some of the important offerings of re- 
cent date were: 


City & County of San Francisco 4%s, 
due serially from July 1, 1924, to 1945. 
Amount $8,520,000. Legal investment for 
savings banks and trust funds in New 
York, Massachusetts, Connecticut, Cali- 
fornia and other States. Prices to yield 
from 5.00% to 4.74%. 


State of Michigan 5s, due November 15, 
1941. Amount $4,000,000. Legal invest- 
ment for savings banks and trust funds in 
New York, the New England and other 
States. Price to yield about 4.50%. 

City of Jersey City 5s, due December 1, 
1925. Amount $3,500,000. Legal invest- 
ment for savings banks and trust funds in 
New York, New Jersey, Massachusetts and 
other States. Total assessed valuation 
$400,862,109, net bonded debt $18,451,185. 
Price to yield about 4.70%. 

State of North Carolina 5s, due July 1, 
1961. Amount $2,800,000. Legal invest- 
ment for savings banks and trust funds 
in New York and other States. Assessed 
valuation $2,500,000,000, net bonded debt 
$27,172,500. Price to yield about 4.70%. 

State of New Jersey 5s, due July 1, 1941. 
Amount $2,000,000. Legal investment for 
savings banks and trust funds in New 
York, New Jersey, Massachusetts, Con- 
necticut and other States. Price to yield 
about 4.20%. 

City of Philadelphia 5s, due serially from 
July 1, 1932 to 1951. Amount $2,000,000. 
Legal investment for trust funds in Penn- 
sylvania. Prices to yield about 4.50%. 

State of Florida 6s, due serially from 
July 1, 1925 to 1940. Amount $1,000,000. 
valuation $409,588,938, bonded 
debt exclusive of Drainage District Bonds, 
none. Price 101 and interest. 

Lincoln Joint Stock Land Bank 5s, 
due May 1, 1941. Amount $1,000,000. 
Created “Instrumentalities of the United 
States Government.” by Act of Congress 
Price 100 


Assessed 


and exempt from all taxation. 
and interest to yield 5.00%. 

City of Louisville 4%s, due February 1, 
1960. Legal investment in New York, 
Massachusetts Price to 
vield 4.40%. 


and Connecticut. 


o-— 


Chandler Motors Dividend 
mid-week flare-up in 
attributable to no 


There was a 
Chandler Motors, 
particular reason other than perhaps the 
fact that traders consider the continuance 
of 6% annual dividends to place the stock 
out of line under 50. If the dividend is 
safe then the price is too low, 
estimate. 


so they 








Robert C. Mayer & Co. 








“all of the above 
bonds having been ap- 
plied for, this adver- 
tisement appears as a 
matter of record 
only.” 

This notice appears time 
and again after the bonds 


referred to have gone to 
a premium. 


Those who wish the op- 
portunity of subscribing 
at initial prices to attrac- 
tive new  issues_ before 
they are advertised in the 
above manner should ad- 
vise us—their names will 
then be placed .on our 


Preferred List F-39 


Investment Bankers 


Equitable Bidg. 
New York 


Tel. Rector 6770 
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Municipal Bond 


United States issues yielding 


The safest of these is the 


5% to 6y% 


Canadian issues yielding 


7% to 814% 





Offerings upon request 
for Circular FW. 


HE investor of today has a 
wider range of bonds to 
choose from than ever be- 


Ground Floor, Singer Building 
89 Liberty Street 
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Acceptances 


One of the most liquid short term invest- 


Maturing from 15 days to 6 months. 
Yielding about 4% to 4%% 
List upon request for W-433. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
| | Offices in Over Fifty Cities 
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HEN one realizes that no line of 
\ \ industry is showing better earn- 
ings than the transportation busi- 


misstatement of fact to 
for the most 


ness, it is no 
assert that railroad bonds, 
part, are on the bargain counter. No 
matter what anyone may regarding 
the inequalities that exist and about the 
difficulties with which the railroads have 
to contend because of traffic conditions, and 
alleged failure of wages to fall propor- 
tionately, the fact remains that a surpris- 
ing number of roads have been able to 
record marked improvement month by 
month. That, in the final analysis is the 
true measure of the attractiveness of 
securities. 

Net earnings of the railroads, since 
April last, have done ‘ ist as well as any 
reasonable person could have expected. 

The yields for new investment issues, 
it will be noticed, are falling slowly but 
surely. There is every evidence of the 
approach of what is called money plethora. 
That means lower money rates, and that, 
in turn, foreshadows lower yields on first 
class 

He who is 
the good 
levels. 


say 


investments. 
wise, will accumulate all 
bonds he can at current price 
He is foolish indeed who allows 
his savings to loaf at such a time. 
* * * 
BETTER THAN 7 PER CENT. 
J HEN money rates are as unmis- 
takably on the downward trend as 

they now are, a bond that is safe, and that 
is representative of an industry that is 
showing improvement, which can be pur- 
chased to yield higher than seven per cent., 
is a bargain. 
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R. I. ARK. & L. 4%s, ’34 
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Here is such a bond: the Rock IsLanp, 
ARKANSAS & LouIsIANA 4% issue of 1934. 
It is selling currently at about 79. That 
means its yield to maturity would be 7.05 
per cent. 


It is true that the bond is not particu- 


larly well seasoned. Perhaps some 
analysis would classify it as speculative, 
and therefore would decline to give it a 


very high rating. But, judged by the test 
that is important at this time—namely, 
whether or not the interest on the bond 
can be earned—it is a safe bond for any 
investor to purchase. 

The bond is guaranteed as to principal 
and interest by the Cuicaco, Rock IsLanp 
& Paciric. It is secured by lien on pro- 
ductive track. The Rock Island system has 
been making a good record. Its operating 
efficiency is high, its management progres- 
sive and intelligent, and the earning power 
which the company is showing beyond 
question is above the average. 

The demand for good bonds has been 
good in the past week or so. That is 
encouraging, to one who knows anything 
about the nature of markets, It promises 
a better market next month. 

* * * 


A ’FRISCO PRIOR LIEN 


NE of the more recently reorganized 

railroad systems that has been giving 
a very good account of itself in the past 
several months, and for which there is a 
most promising future, is St. Louis & 
San Francisco. The company has earned 
the full requirement per month at six 
per cent. so far this year with a single ex- 
ception, when it earned within 3 per cent. 





of earning the full monthly proportion 

That fact serves to admit the prior lien 
5s of 1950 of ’Frisco to rating as a high 
grade business man’s investment. 

The bond at this writing is selling 
around 8234, which affords a yield to ma- 
turity of only 6.30 per cent., but which 
yields enough to be highly attarctive wher 
the income yield is compared to the cur- 
rent rates for money and what are likely 
to be the prevailing rates next spring and 
after. 

* * * 


WHAT IT MEANS 


[* the investor should purchase the above 
bonds he not alone would provide him- 
self with securities whose safety cannot 
reasonably be questioned, but he would be 
availing himself of a unique opportunity. 

The ’Frisco prior liens mentioned can 
be purchased in denominations of $100 
The Rock Island bonds are authorized in 
denominations of $100, but none have been 
issued in that amount so far. It is believed 
that the company would issue the baby 
bonds should requests be made to them 
Those desiring that this be done, should 
communicate their request to the secre- 
tary of the company. 

The small investor, by purchasing the 
bonds, would provide himself with an in- 
come yield to maturity averaging about 
6.68 per cent., which in itself needs no 
commendation. 







—_o-— 
Int. Motor Truck Gains 
After the period of comparative quiet, 
International Motor Truck forged ahead 
into the limelight around mid-week last, 
with a net price gain of nearly three 
points. The company is reporting satis- 
factory business, all things considered, 
and its strong financial position is looked 
upon as sufficient justification for higher 

prices. 
—_o0—-—— 
American Ice Outlook 
There is considerable speculation as to 
the outlook for American Ice Company 
The directors are to meet in the latter 
part of this month. In the fiscal year, 
ended October 31 last, 6% was paid on 
the common, but the board so far has not 
committed itself to regular payments 
Earning power and established financial 
position have been strengthened, and some 
quarters believe that the directors may be 
inclined to be generous in their next dis- 
tribution. This speculation as to the out- 
look accounts for the recent strength of 
the shares. The cash position of the com- 
pany is very satisfactory. 
otal 


American Express Earnings 

The earnings of American Express are 
running quite satisfactorily, at least in the 
opinion of numerous buyers of the stock 
Rather heavy purchasing around mid-week 
last resulted in a net gain for the day of 
over six points. The company’s statistical 
position is perfectly sound and seems to 
justify higher prices for the security 
Adams Express followed in line in point 
of activity, although the gain was not 
quite so substantial. 
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Market Generally Irregular 


although no special significance should be attached to that fact. Experienced 


T HE market of the past week must be described as having been generally irregular, 


observers are not indicating any uneasiness. 


The resumption of the “Monon” dividend was another substantial argument in 
contradiction of any pessimistic statements one finds being bandied about the Street. 
If one could get a peep into the strong boxes of certain “big fellows” some surprises 
would be revealed. There would be a goodly supply of rail shares. 


The market last week was a professional affair and in no wise discouraging. 


Bull demonstrations as the week ad- 
vanced became confined largely to groups 
of specialties, and this activity had little 
significance. Otherwise, trading was more 
or less irregular, with a lessened volume 
of business transacted. One would scarcely 
assume that, because of such develop- 
ments, one should look forward with little 
interest to the closing weeks of the 
month. 


Much of the market’s interest last week 
centered in the railroad stocks. This was 
quite logical, only it so happened that 
most movements were in a direction con- 
trary to what it should have been, con- 
sidering the general state of the railroads. 
The decidedly favorable showing made by 
the 199 class 1 roads in October should 
have had a better effect. But it is difficult 
for stocks to move forward when interpre- 
tations of the showing of their companies 
run along the lines of those which have 
been given publicity of late. 


Despite the action of the market in the 
past week, we are not disposed to alter 
our position in favor of the purchase of 
prime dividend-paying railroad and public 
utility stocks that are selling so far out 
of line with the current rates for money, 
to say nothing of their intrinsic worth. 
The same sort of approval applies to many 
industrials, although with more reserva- 
tions. A number of industrials have not 
solidified their improvement to such an ex- 
tent as to entitle them to full approval as 
safe, or free from further discounting. 


There is an entire absence of news of 
a nature that could be used as a strong 
influence upon the stock market in either 
direction. While PresipeNtT HAarpDING’s 
address to Congress was not looked upon 
as reason for immediate attention from 
the stock market standpoint, it was ac- 
cepted as constructive. There is a dis- 
position on the part of many to hesitate 
about committing themselves as to the 
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probable action of Congress which has 
displayed such a quick willingness and 
ability to do anything but the right thing 
at the right time. 


Although the bond market was com- 
paratively quiet, prices nevertheless were 
comparatively strong. We do not see any 
reason why one should not anticipate a 
fairly good volume of trading in the last 
half of the month, although Christmas 
and holiday activities may serve to keep 
the attention of many from things in the 
mundane world. In the last half of the 
month bonds and preferred stocks, and 
common stocks which are on a safe divi- 
dend basis might come in for a good ad- 
vance. There is no powerful reason for 
them not doing so, and many reasons for 
believing that they will. 


It must be admitted that betterment 
could not but result from the improve- 
ment that has been going on in industry. 
The liquidation of the past eleven months 
could not but have contributed to the gen- 
eral strengthening of the country, of 
business and industry, fundamentally. 


Conditions now are in a large measure 
comparable to those at the same time in 
1908, preceding the healthy rise which 
swept to a high peak in 1909. Present 
wage conditions, conditions in Europe, 
and conditions in the agricultural west, are 
certain to exercise restraining influence. 
That is something to be expected, and 
not to be avoided. 


But business is on a definite upward 
trend. That is generally conceded. 


Cheap money—and we have it with us 
in a measure, and money is getting cheaper 
—is certain ultimately to result in in- 
dustrial expansion, and in higher price 
levels for fixed interest-bearing and safe 
dividend-paying securities. That should 
be enough to justify a constructive posi- 
tion for the long pull. 


What Should 
I Buy? 


Tuere are about 1084 bonds and 
768 stocks listed on the New York 
Stock Exchange alone. In addition 
there are literally thousands of for- 
eign and domestic issues that have 
a market in this country. 
It is no wonder, therefore, that the 
average investor finds the selection 
of the right investment a most dif- 
ficult problem. 
If you will ask us what you should 
buy, we will submit definite rec- 
ommendations of Municipal, Rail- 
road, Public Utility or Industrial 
bonds. 

Write for Investment 

Suggestion XL-40 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Boston Cleveland Hartford Detroit 
Philadelphia Minneapolis Pittsburgh 











STOCKHOLDERS! 


Do you know that 


TEXAS COMPANY 


Earned $8,000,000 last year 
through a subsidiary, not a 
cent of whose profits were re- 
ported in the parent company’s 
income account! 


That is but one of the valuable 
bits of information in our 
latest 


PANDECT 


Write for T-4 


THE FINANCIAL WORLD 
RESEARCH BUREAU 
29 BROADWAY NEW YORK 

















CINCINNATI, OHIO" 


PROCTER AND GAMBLECO. 


Common and Preferred 
Stocks 
Bought—Sold —Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 























Before You Buy Stocks 


ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase. 
Ask for WF. 


I. D. NOLL & CO., 170 B’WAY, N. Y. C. 








American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 
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An Historical Sketch 











THIS timely brochure by EDWIN R. A. 
SELIGMAN, Ph.D., LL.D., McVickar Pro- 


fessor of Political Economy, Columbia 














University, has been published by The 





Equitable Trust Company of New York, 











with a prefatory note by President 
Alvin W. Krech. 

















It is a treatise of unusual interest at this 








time, because it offers a clear and concise his- 





torical background, enabling bankers, states- 








men and business men to better understand 





the present economic situation with its per- 








plexing problems of taxation, price fluctua- 





tion, currency instability and the dislocation 






















of foreign exchanges. 


A limited number of copies are available for 


distribution upon request. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 


222 Broadway Madison Ave. at 45th St. 


Loxpon—3 King William St., E. C. 4 Parts—23 Rue de la Paix 











































Reading Files Reports The reports were submitted to Judges 
Renavte:-claieing. they baw complied Buffington, Davis and Thompson, and 
ll ae ea indeed ites Thig:  ‘Stttr reading them the Court directed they 
satu: (eet Sno thie dieanlation of ie Mant be filed, and made the additional provi- 
ine Company and its allied rail and coal sion in the case of the Jersey Central that 
ss ttaites eeens RA dn dee Mebael the report be held for “further considera- 
Court by the Reading Company, the Phila- — and action as the Court may deem 
delphia ‘and Reading Compariy, the Phila- tiiaiai 
delphia Reading Railway Company and In its report the Jersey Central said it 
the Central Railroad Company of New _ had sold all its stock holding in the Le- 
Jersey. high and Wilkes-Barre Coal Company, 
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169,788 shares, under the plan approved 
oy the Court, to Jackson E. Reynolds, syn- 
dicate manager, of New York, for ap- 
proximately $32,500,000. 


The repert stated there were eighty- 
eight subscribers for the stock, each of 
whom has made an initial payment of 20 
per cent. In conformity with the Court’s 
order, the report added, the stock was 
sold to persons not stockholders in any of 
the companies affected by the segregation 
plan, and affidavits that they were not in 
the class precluded from purchasing the 
stock have been filed by all the subscribers. 


Tue report of the Reading Companies 
consisted chiefly of a resume of the work 
of the trustees appointed by the Court to 
receive from the Reading Company its 
interests in the Jersey Central. 

Bat 
Canadian Pacific Advanced 

Several spurts in Canadian Pacific were 
recorded last week, the price going above 
122%4. Much of the strength was derived 
from the news of the sweeping victory 
of the Liberal candidates in the recent 
Canadian election. There was no issue 
involving the C. P. R. in the election, but 
talk developed that there was some pos- 
sibility of the new government considering 
the suggestion of Chairman Shaughnesy 
that the government lines be leased or 
otherwise turned over to the Canadian 
Pacific for operation under a guaranty for 
stated income to C. P. R. stockholders 


ee ee 
Urges Lower Taxes 

In this latest financial report, J. S 
Bache says: The report of the Secretary 
of the Treasury is a conservative and 
practically a very cautious document; but 
in reality it indicates the action of Con- 
gress with an argument on surtaxes which 
is convincing. The people who think the 
agricultural bloc is benefiting them should 
read this argument, as it surely would 
convert them. But few of them will ever 
see it, and as the bloc leaders are pretty 
sure of this, they will consider themselves 
safe as to the political advantage they 
gain by putting over a tax measure de- 
structive to the whole country, represent- 
ing to their constituents that the rich will 
now pay the taxes, and they, the voters, 
will be immune. . 


Of course this is not so, and Secretary 
Mellon proves it. Mainly the message, 
where it relates to taxes, urges the wis- 
dom of lower rates. High surtaxes defeat 
themselves and will yield little revenue, 
but worse than that, the funds needed in 
business are :rowded out into unproduc- 
tive quarters, with consequences serious 
to the people of the country. 


“In the past,” he said, “we were proud 
of the opportunity enjoyed by our people, 
because we were free from high taxation 
as compared with the peoples of Europe, 
who even before the war were struggling 
under a burden of taxation which in our 
wildest fancy it never occurred to us that 
we would approach.” 
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Bond Outlook Continues Good 


ONDS, during the rest of the current month, should be strong, and in fact it 
may be anticipated that the closing fortnight of some will be one of the features 


of the year in the bond market. 


Railroad issues have enjoyed a considerable enhancement in market value, because 


of the decided improvement in the railroad situation. 


Public utility bonds continue 


in strong demand and between now and the end of the month the advance is likely to 
be one of the most marked in the fixed interest-bearing security group. 


In the past week Liberties continue to show substantial underlying strength, 


although there was some dullness in trading part of the time. 


Foreign loans were 


exceptionally strong under the influence of the general feeling that the foreign situation 
has been brought closer to a position of promise than it has been in months. 


Occasionally one hears comment in the 
financial district which would indicate an 
inability on the part of the commentators 
to account for the heavy purchases that 
are being made of bonded obligations. In 
this connection the comment of the Na- 
tional City Bank in its December review 
is interesting. 


Drawing attention to the broadened na- 
ture of the entire public utility market, 
where the old 5% issues are now regain- 
ing their former popularity, the bank cites 
a striking example of the demand for pub- 
lic utilities in the oversubscription of the 
recent New York Telephone twenty-year 
6% issue, originally offered at 97 and 
quoted on the curb at 98% before the 
books were closed, the market on the day 
of allotment being 100%. The syndicate 
managers received 67,912 subscriptions, to- 
talling $488,000,000. It was necessary, 
therefore, to resort to $100 denominations 
in the final allotment. 


What was especially noteworthy was the 
fact that of the total subscriptions to these 
7% bonds, over 54,000 were for $5,000 or 
less and over 25,000 were for $1,000 or 


less. 


Recently there has been some comment 
on the trend and defenses of deposits. As 
few seem alarmed at the figures, and ac- 
counted for it in a measure, by explain- 
ing that unemployment had forced the 
withdrawal of savings of wages for meet- 
ing the cost of day to day living. 

The citation above, indicating that more 
than 25,000 persons subscribed for $1,000 
or less of the New York Telephone bonds, 
is proof positive as to where our savings 
are going, and the investor who is seeking 
the building of a permanent income 
would be shortsighted indeed were he to 
overlook these facts. The illustration but 


serves to show how simple a matter it is- 
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to account for what on the face appears 
to be puzzling in the bond situation. 

One bank recently expressed the opinion 
that the advance in the bond market, of 
the past few weeks, should not be a sur- 
prise to the investing public, as it has 
been anticipated for months. In this de- 
partment, the view has been voiced that 
everything that was fundamental pointed 
to an assured and substantial improvement 
in the market price of safe bonds, and 
there is every indication that the present 
levels, by no means mark the last ditch, 
but that a higher level will be reached, 
and will be maintained for some time to 
come. 

Comparison of the average price of 15 
representative railroads, public utility and 
industrial issues since 1906, show the 
average low in 1907 was 2% points higher 
than the present high prices, while the 
average low for the rails in 1907 was five 
points higher than present high prices for 
the same issues. 

It will be recalled that in 1907 the coun- 
try was shaken by a financial panic of 
large dimensions. Today the country faces 
a ‘plethora of money; investment condi 
tions are 100% improved and the prospect 
for the lowering of money rates is such 
as to assure beyond question a substantial 
increase in the market yield of the high 
grade investments. 
prices should still be considerably below 
the low prices for a panic year like 1907 
suggests a condition which must be ad- 
justed with handsome reward to those 
who have confidence in the outcome. 

Silieeciies 
Lehigh Valley Prospects 

Heavy purchasing of Lehigh Valley 
stock last week resulted in a substantial 
gain in price, which drew attention to the 
prospects for the road, which are looked 
upon as most promising. 








Free from the 
Federal Income Tax 


$25,000 
Darlington, S. C. 


Refunding 6s 
Due April 1, 1941 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 


It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 


Spitzer, Rorick 
& Company 


Established 1871 
Equitable Building, New York 
Toledo Chicago 














That the current high 
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Missouri, Kansas 


& Texas Ry. Co. 


A discussion of this com- 
pany with special reference 
to the New Adjustment 
Mortgage 5% Bonds is 
contained in current issue 
of our 


“Securities and 


Copy sent upon request. 
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principal cities. 








A. A. Housman & Co. 


New York Stock Exch. 
New York Cotten Exch. 
New Orleans Cotton Exch. 


Members New York Produce Exch. 
Chicago Board of Trade 

Associate Members of 
(Liverpool Cotton Ass’n. 


20 Broad Street, New York 


BRANCH OFFICES: 

25 West 33rd Street, New York 
Liberty Building, Philadelphia 
Woodward Building, Washington 
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8% Serial Bonds 


1922 to 1931 
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Passing Opportunities 


The day is not far distant when 
the investor who had the fore- 
sight to accumulate conserva- 
tive investment securities at 
present prices will be in a posi- 
tion to point with pride to the 
wisdom of his judgment. 
Write for Circular No, 1594 


PRESENT OPPORTUNITIES 
IN THE BOND MARKET. 


How long will they last? 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 




















Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 




















NATIONAL 
BANK STOCKS 


As Investments 


Request Circular “C60” 


HoRNBLOWER & WEEKS 
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Investment Securities 
42 Broapway, New York 
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A Notable Parallel Condition 







Recent Active and Advancing Market in Public Utility 
Securities in Canadian Markets Attracting Attention 


By BEN LENNOX 


F late it has been noted that there 
() is a growing appreciation of the 

value of the securities of good 
public utility companies, because of the 
awakening of an enlightened public opin- 
ion or because of substantially improved 
conditions of operation. Both are power- 
ful influences. 


The appreciation, demonstrated by in- 
terest in the stock and bond markets, 
which is tangible, is a notable parallel, as 
it is in evidence, and has been for the past 
few weeks, in both the Canadian and the 
New York markets. 


WIDESPREAD INTEREST 


As to the former, it may be stated that 
it is years since there has been such a 
wide-spread interest in bonds and divi- 
dend paying securities. This is similar to 
the condition prevailing in New York. 
Doubtless the guiding thought in all of 
the exchanges is that the trend of money 
rates being so unmistakably downward 
such securities cannot but appreciate in 
value. 


A contributing influence is the fact that 
there is noticeably a growing disposition 
on the part of the authorities that it is 
essential that the utilities be allowed to 
earn sufficient to cover bond interest by a 
safe margin and to yield a reasonable rate 
of return on stocks. Moreover, numer- 
ous companies have been allowed this year 
to increase their rates to that end. 


As costs now are on the down grade, it 
is certain that they can enter upon a period 
in which they will be able to rehabilitate 
their properties and _ strengthen their 
finances 

x * * 


FINDING FAVOR 


A stock which has been particularly in 
favor on the Montreal Exchange of late is 
Montreal Power. New high levels for 
current movements are being reached and 
the stock seems pressing forward to the 
past record point. Those who are sup- 
posed to be closely informed as to the 
affairs of this company maintain that there 
is probability of an increase in the divi- 
dend rate before another twelve months 
go by 


Pulp and paper stocks are temporarily 
neglected and rather easy. This is pos- 
sibly due in part to the fact that the price 
of newsprint has just been announced at 
$75 per ton for the first quarter of 1922, 
representing a decline of $5 from the 
present price. As a decline of $10 had 


been predicted in some quarters, the an- — 


nouncement is bearish in little but senti- 
ment, so far as the older producing com- 
panies are concerned and may even ulti- 
mately be to their advantage. 


QUEBEC RAILWAY BONDS 


An exceptionally active demand for 
Quebec bonds has developed during the 
past few days and the price has reached 
a new high record for the year 1921. 


Trading in these bonds has been going 
on for a considerable time past at around 
63 and enormous quantities have been ab- 
sorbed at these prices and even at lower 
prices during the periods of depression. 


Although it was recognized that the 
bonds were selling at bargain prices, they 
remained at approximately 63 so long that 
even those who intended to pick them up 
arougd that figure thought there was no 
hurry for the immediate future. 


Recently the price rose to 64 on the ab- 
sorption of about $22,000 and later moved 
higher. There is a feeling that the low 
levels have now been left behind and that 
hereafter those who want to buy Quebec 
Bonds will have to pay higher prices. 


There is every reason to think that the 
company has left the burden of its troubles 
behind and that hereafter the situation will 
show constant improvement. Even though 
the talk of dividends for the common 
stock is premature, the fact that it con- 
tinues to be heard indicates the growing 
popularity of the issue. 


The net earnings of the company are 
said on goad authority to be running at 
the highest rate in the history of the com- 
pany. 

* * - 
GOVERNMENT FINANCING 
Some gossip is heard as to the prob- 
ability of the Dominion Government com- 
ing into the New York money market 
shortly after the first of the year. Des- 
patches from Montreal spoke of a loan 
for $300,000,000, but this is probably 
wide of the mark. One-third of that 
amount would appear ample to cover the 

Government’s requirements here. 


The Canadian investment houses are re- 
ported to be exerting pressure toward 
making the loan an internal issue, with 
offering for subscription in the United 
States. This would add the attractive fea- 
ture of possible profit on improvement in 
rates of exchange on Canada. 


The Dominion Government has no large 
maturities until December, 1922, when 
$194,870,200 of the Victory 51%4%s will be 
due in Canada. The Government receipts, 
however, have been running short of its 
expenditures, due partly to the great de- 
crease in customs revenues. These are 
averaging about $8,000,000 a month less 
than last year, and are estimated to show 
a deficiency of $100,000,000 by February 
28, 1922. the end of the present fiscal 
year. 
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uction in the maintenance ratio. 


The following table shows the two ratios 
to gross: 


Maint. Trans. 
NORTE eos echane sous sie or4 32.50% 31.95% 
1 IRE DORE ae 30.31 31.09 
RS 4 as Chines Oe 30.98 30.38 
Ree gd nie gaceived 35.75 32.30 
10ND: okie ewan als coins 34.45 35.83 
SM tle daca omic 30.25 29.24 
OU we ch cteateeeee 27.12 29.07 
yi aS Pea La Se es ap 40.41 34.94 
WOR db caesar cnek 45.25 38.14 
IOSD cs aoeeweeat aces 41.20 34.37 


In only three years, according to the 
above figures, did transportation costs ex- 
ceed the outlay for maintenance. In the 
period, maintenance expenditures exceeded 
the transportation cost outlay by an amount 
in excess of $15,000,000. 


VALUE RATHER LOW 


The tentative property value which is 
taken as the basis for the six per cent. 
return is rather low, compared to the cap- 
italization of the company. But this is a 
fault which it is hoped will be rectified be- 
fore long. That fault, however, is what 
makes the earnings on the common stock, 
even at six per cent., seem small. 


However, it is not important, in attempt- 
ing to arrive at an appraisal of the earn- 
ing power of the stocks of St. Louis 
SOUTHWESTERN, to make comparisons with 
last year. The thing that is important is, 
what has the road been able to do under 
the comparatively adverse conditions pre- 
vailing in 1921. The chart herewith pic- 
tures, as vividly as is possible, just what it 
has been able to do. 


The chart shows that, with the exception 
of a single month in the first nine of this 
year, the company earned well over the 
monthly requirement at six per cent. What 
better could be desired? And in what way 
does that showing prove that the road is 
one of those which has not come near to 
fulfilling expectations created by the pass- 
ing of the Transportation Act? 


INSPIRES CONFIDENCE 


I find that, in but very few cases, the 
railroad record of the current year is any- 
thing but one which should inspire lack of 
‘onfidence. And when statements like those 
which I have cited, are made in connection 
with a certain railroad, one is forced to 
conclude that their authors are either 
totally ignorant of the actual facts, or are 
‘areless and jump at conclusions that are 

holly unwarranted by the facts. 


Had St. Louis SouTHWESTERN earned 
n the full year at the rate established in the 
first quarter of the year, and had main- 
tenance expenditures represented proper 
economy, in view of a lighter volume of 
traffic, the road for the full year would be 
able to show fixed charges earned with a 
proper margin for safety, would earn in 
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addition a liberal allowance for preferred 
dividends, and would be able to show a bal- 
ance for the common. As it so happens, 
the road has done much better than that. 


If the Interstate Commerce Commission 
should establish a higher property value 
than that established as tentative basis for 
rate making purposes, then a much bet- 
ter earning power will be shown for the 
common stock. It is believed that there is 
a good chance of the present valuation 
being improved upon. 


The earning power demonstration of the 
past decade, together with that revealed 
so far this year, under the new conditions, 
and the outlook, all tend to give the bonds 
of the company a good investment rating. 
The consolidated 4s, of 1932, are specially 
worthy consideration at this time and in 
view of the obvious trend of the bond mar- 
ket, and particularly of those bonds which, 
reasonably safe as to principal and inter- 
est, are selling out of line with the prevail- 
ing money rates. 


The preferred and common stocks of 
course, cannot be rated as anything save 
speculations. Not being dividend payers, 
they are not in as attractive position at the 
present moment as are the other rail shares 
that are yielding an income. Present hold- 
ers however, should not be persuaded to 
sell at a sacrifice because of any adverse 
criticism. As for purchase at present 
prices, it is believed that this can wait for 
a short while. Purchase may be deferred 
until there has developed a more decided 
and more extensive enhancement in mar- 
ket quotation for dividend paying railroad 
shares. 
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U. S. Rubber Shorts Cover 
‘The mid-week rise in U. S. Rubber, 
which attracted attention in a market that 
was more or less irregular, was caused by 
short covering. It is stated that there 


are no prospects of resumption of divi- 
dends in the immediate future and upon this 
thought the previous sales of the bear con- 
tingent were predicated. The price drop- 
ped to 30 or below. Since that time there 
has been a recovery of about 15 points. 


ae ee 
Mexican Petroleum Up 

An address by Edward L. Doheny be- 

fore the Petroleum Institute was probably 

the cause for the brisk run up in the 

price of Mexican Petroleum around mid- 


week. Mr. Doheny expressed firm convic- 
tion that one-third of the light oil area in 
Mexico has been exhausted. His whole 
address was regarded as generally con- 
structive and traders took advantage of 
it to form the basis of a short bull move- 


ment. 











$100,000 


Republic of Bolivia 


6% Loan, 1917 


U. S. Dollar Issue—$2,400,000 


SECURITY 


Mortgage on Railroad La Paz to 
Coripata. 


Lien on Revenues of State. 


Lien on Coca Leaves Tax, equivalent 
$300,000 per annum. 


Lien on Special Taxes equivalent 
$200,000 per annum. 


REDEEMABLE 


Prior to 1940 by 2% Sinking Fund an- 
nually, drawing bonds by lot at 
par at Equitable Trust . New 
York. 


Yield to average maturity 


8.55% 


F, J. LISMAN & CO. 


Members N. Y. Stock Exch. since 1895 
FOREIGN DEPARTMENT 
61 Broadway New York 


Bowling Green 6740 


























Selected 
Stocks 


We have just issued a 
Special Bulletin detail- 
ing Four Groups of 
stocks that we believe 
to be the most promis- 
ing purchases. 


Mailed upon request. 


E.W.Wagner & Co. 


SBSTABLISHED 1887 ~ CHICAGO 
MEMBERS: 
MEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
CHICAGO BOARD OF TRADS 


33 NEw Sr.. S:Ss2° NEw YorxK 


Local | '7 EAST 42ND STREET, N. Y. 
Brancnes | 26 COURT STREET B’KLYN 


Chicago—208 South La Salle St. 
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ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exchange 
Members St. Louis Steck Exchange 


300 N. Broadway St. Louis, Mo. 
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What is the 
dividend record? 


HE chance of continuance of 

a dividend on any stock may 
be more accurately determined if 
one is familiar with the dividend 
record over a period of years. 
Past performance is a reliable 
guide, in most cases. 


The Investor’s 
Pocket Manual 


is a handy 272-page book that 
gives dividend records and high 
and low prices over a period of 
years for practically every Amer- 
ican railroad, industrial and min- 
ing corporation. In addition, it 
gives other valuable statistics for 
the trading public. 


Call, telephone or write nearest office 


for your free copy of booklet OX 4. 


WM. H. MCKENNA & CO. 


New York Offices 
25 Broadway 25 West 43d Street 
Philadelphia Office Pittsburgh Office 
221 South 15th St. 240 Fourth Ave. 
Paterson Office Chicago Office 
119 Ellison St. 178 W. Jackson Blvd. 


























“Dependable”’ 
Investment”’ 





An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 





A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 




















Chesapeake 
& Ohio 


Dividends resumed. A description 
of this well known railroad prop- 
erty and the important features of 
its growth since organization to- 
gether with a brief history of its 
operations is contained in our 


Financial Review 


Gratis on request for “F.W.-55” 


THOS-}-(OWLEY & (0 
Stocks and Bonds 
115 Broadway New York 
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Shorts in C. P. 


R. Get a Bump 


Recent Rise in Price Partly Caused by Influx of Buying 
Orders on Strength of Recent Favorable Statement 


By PHIL MORLEY 


HE recent rise in the price for 
Canadian Pacific stock recalls an 
analysis of the company which ap- 
peared in THe FINANCIAL Wor _p early 
in July, when the quotation was around 
110, and when rumors were going the 
rounds to the effect that there was a strong 
probability that the company would not be 
able to maintain its 10% dividend rate. 


the article referred to 
advised that, in view of prospects which 
he outlined, and in view of the strong 
position of the company financially, and 
because of its splendid type of manage- 
ment, the stock at 110 looked like a good 
purchase for the long pull. 


The writer of 


At this writing the price is above 118. 


I have heard considerable comment 
about that rise. Some maintained that it 
was caused by short covering. Perhaps. 
But what caused the short covering? Why 
were people willing to buy, and why were 
they willing to bid? 

The answer must have something to do 
with the Canadian Pacific statistical posi- 
tion, and with its prospects. There must 
be something about the manner in which 
the road has been able to overcome what 
seemed to be an adverse showing in the 
fore part of the year. 

EARNINGS 

All right—let’s look at the statistics. 
Earnings in October, which is the last 
month completely reported, were a gain 
of more than two and a half millions over 
those of the preceding month. That was 
for gross. Net showed an increase of 
more than a million and a quarter over 
September. It is granted that there was 
a decrease in gross as compared with Oc- 
tober of last year. But that is not of any 
great moment, when we remember that 
Canada has been experiencing just the 
same sort of painful business depression 
that we have. 

And another important thing about the 
showing is that the gross and net earnings 
for October are the very best of any 


month in the year . That is reassuring. 

Net for the first ten months of this 
year show net earnings ahead of the same 
period of last year. 

Following are the gross and net for 
each month back to the beginning of 
1920: 

1921 
October 


Gross Net 
Ds tins Coste al $22,089,624 $6,711,485 
19,949,761 1,320,049 
17,964,265 2,576,139 
15,772,929 2,054,315 
14,461,642 3,104,757 
13,892,044 3,293,551 
13,761,940 2,646,131 
14,705,720 2,450,908 
12,768,986 813,391 
14,465,430 641,424 


March 
February 
January 


1920 
December .......... 20,604,167 
November 23,799,146 
October 
September 
August 


2,222,072 
4,073,011 ) 
7,700,820 
3,908,654 
2,200,812 
1,619,475 
2,630,817 
1,197,941 
3,341,846 
1,957,764 

713,873 

585,941 


20,009,287 
17,994,768 
17,875,760 
16,480,574 
16,459,986 
15,929,416 
15,715,936 
13,557,103 
.. 13,914,560 


February 
eee eer 
FIGURES REASSURING 

The figures for the ten months to the 
end of October are in a measure somewhat 
more reassuring in the net, although it is 
considerably reduced from the increase 
shown last month. The ratio of operating 
expenses to gross is for the ten months, 
81%. For the nine months ending Sep- 
tember 30 of this year it was a little over 


83%, and for the ten months of last year 
it was 84.4%. 


A comparison of the gross and net fig- 
ures for the past ten months compared 
with those back in 1910, follows: 


1921 $158,477,251 $28,612,157 
172,238,035 26,357,961 
142,536,626 28,401,051 
126,763,755 28,292,903 
124,127,290 37,376,847 
113,900,875 39,891,110 

83,340,289 31,468,501 

94,965,464 29,944,471 

115,934,317 37,211,092 

. 109,697,419 37,305,28¢ 

89,720,951 30,460,424 

82,733,107 29,363,133 
—o—— 


U. S. Steel Recoveries 


An increase of over 18% in daily pig 
iron output in November, indicating note- 
worthy expansion in steel operations, had 
a favorable effect upon U. S. Steel com- 
mon after mid-week when buying appeared 
in considerable volume. It is only nat- 
ural to expect that operations will taper 
off during the current month, although the 
corporation still is running above 50% of 
capacity. 


—_-O0——- 


Submarine Boat Helped 

The plans of the administration at 
Washington regarding stipulation for th« 
shipping industry, are interpreted as a 
constructive argument by followers of 
Submarine Boat. The stock firmed ut 
around mid-week and later was bought in 
substantial volume. There was genera! 
indication of underlying strength. The 
corporation now owns 32 vessels and if 
the shipping situation were to be cleared 
up undoubtedly would be in a much bet- 
ter position. 
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An Attractive Tobacco Stock 


Last Year’s Earnings, Current Earnings, and the Prospect 
Join in Making Company’s Securities Interesting 


By JOHN MACKAY 


HE fact that the earnings of AMER- 

IcAN Topacco this year promise to 

be a considerable improvement over 

those of last year, and because the com- 

pany is in such a sound statistical position, 

seems to justify giving to the senior se- 

curities of the company an investment 

ating and to warrant classifying the com- 

mon as an attractive purchase around pres- 
nt levels. 


The writer believes that he cannot be 
adjudged guilty of rashness in stating that 
there are few industrial concerns which 
have a more clearly defined status, and a 
more promising future than AMERICAN 
ToBacco. 


Last year, the common and B stocks 
earned an average of about $13 a share, 
and this year they should earn more than 
that. The prevailing price at this writing 
for these stocks is 134 and 130 respectively. 
Those prices do not, to the writer, seem 
to be too high if the earning power evi- 
dences the improvement it seems reason- 
able to expect. 


There is a mistaken idea in some quar- 
ters that times of depression like that 
through which the country has been pass- 
ing affect adversely the business of manu- 
facturers of luxuries. Some people look 
upon tobacco as a luxury; revenue offi- 
cials, among others, and antis also. But, 
judging by the growth of the use of the 
weed, there are millions, increasing mil- 
lions, who regard the acquaintance and 
familiarity of Lady Nicotine as a neces- 
sity to the enjoyment of life and the pur- 
suit of happiness. 


In August last, at a time when many 
thousands of people in this country were 
lamenting the pinch of business depression, 
and when the newspapers were’ printing 
variously interesting and vivid word pic- 
tures of the unemployed and homeless 
denizens of the city parks, the production 
of cigarettes in the United States was the 
largest in the history of the manufactur- 
ing industry. 

And take the statistical position of the 
industry. There have been many reduc- 
tions in the prices of products. It is esti- 
mated that the general reduction has been 
about 10%. But there also has been a 
general reduction in the cost of labor and 
materials of approximately 16 per cent. 
{ the total value of sales. 
arger ratio of profits. 


That means a 


Now any industry that is able to offset 
reductions in prices of finished products 
y still greater reductions in the price of 
raw materials and of labor, should be in 
a favorable statistical position and that, 
in the final analysis, is what makes for 
the value of securities. , 


Just now the cheapness of raw tobacco 
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is a great boon to the manufacturers. It 
is true that the indications are that there 
will be an appreciable increase in price 
next year. But there will have to be a 
very broad jump in prices of raw materials 
before one can view the prospect with 
apprehension. 


Last year AMERICAN Tosacco earned 
net 10.60% to total capitalization. This 
year the showing should be still better. 

In a discussion of the general status of 
the tobacco manufacturing stocks pub- 
lished in THE FrnancraL Wortp of Octo- 
ber 24, last the writer laid stress upon the 
comparatively favorable position of the 
three leaders—AMERICAN Tosacco, LorIL- 
LARD, and Liccetr & Meyers. At that 
time, AMERICAN ‘ToBACCO common was 
selling at around 125, or fully ten points 
below the present price level. 

There are not available to the writer any 
statistics dealing explicitly with the prices 
of tobacco products received by the manu- 
facturers this year. But sales have been 
increasing steadily. For example, the sales 
of United Cigar Stores have been show- 
ing steady gains ever since August. 

On August 15 last the owners of 
AMERICAN Topacco common and B stocks 
were participants in a special dividend in 
common stock of Mengel Company. The 
distribution was equal to, at the curb price 
for the stock, $3.04 on American To- 
BACCO shares. 


The Mengel Company manufactures and 
sells paper and wooden boxes, hardwood 
lumber, automobile wooden parts, battery 
boxes, etc. Earnings in the past fifteen 
years averaged 15% a year on the com- 
mon stock. The common was admitted to 
trading on July 13, 1921, on the New 
York Curb. 

Prior to April last, dividends on the 
common were in scrip, but in August the 
stocks were placed on a cash basis again. 
If the earnings of the company were to 
continue at around $13 for the common 
for any length of time, then today’s prices 
perhaps would be rated high. But the 
prospects are that they will be much larger 
next year. The company has displayed a 
noteworthy ability to get control of its 
operating expenses and there are no real 
signs of a let-up in sales. 

It usually has been proved that, while 
sales may fall slightly in periods of de- 
pression and unemployment, they do not 
fall in anything like the proportion that 
other sales fall. Work or no work, men 
and women like their weed, or so it seems. 


The senior securities of this company 
seem to be in a safe position and appear 
to be well guarded. The common appears 
to possess possibilities and should prove a 
favorable purchase at present levels or on 
reactions. 











Does the Present Price of 


Kresge Common 
Reflect Its Earning Power? 


A recent analysis of the 
technical position of 
Kresge Common (listed 
on the New York Stock 
Exchange) indicates an 
average annual market 


value considerably 
above its present quo- 
tation. 


What this value should 
be in 1922—based on 
| the Company’s present 
|| earning power—is ex- 
| plained in Circular F-55. 


Copy on Request 


George H. Burr & Co. 
Equitable Building 
New York 

















FREE—a 115 Page Book on the 
Stock Market 


“Tidal Swings of 
the Stock Market” 


Includes most interesting and 
valuable chapters on 


Psychology of the Market—How Prices 
Are Made—Relation Between Money 
and Stocks—Relation Between the 
Market and Business Conditions—Price 
Movements in Bull and Bear Markets 
—The Selection of Securities—Follow- 
ing the Trend. 


This book sells for $1.00. It will be 
sent FREE to anyone who sends $2 
for a week’s trial of our DAILY MAR- 
KET SERVICE, which is less than 
our regular trial rate. 

Mid-West subscribers are placed just 
as close to the N. Y. Stock Market as 
Eastern subscribers through our SPE- 
CIAL MID-WEST MAIL SERVICE. 
Sample copies of our Daily Letter or of 
our Weekly Letter which is $5 a 
month sent gratis on request to De- 
partment F.W. 


Town Topics Financial Bureau 
In continuous existence 32 years 
44 Broad Street New York 
(Wall Street Journal Bldg.) 























American Light & Tract. 
Cities Service 
Bought—Sold—Quotea 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
6S B’way, N. Y. Tel. Bowl. Gr. 5086-8-9 

















PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty 


52 William St., N. Y. Hanover 1733 
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Unique Rail Bond 
(Concluded from page 912) 


HLTA = 


HM 


MAMMARY HUAN LH 


the indenture, which requires them to set 
aside half the surplus earnings for the 
purpose of paying interest on the Adjust- 
ment Income bonds, the amount available 
for interest would be $2,637,000, or almost 
enough to cover the full amount of $2,- 
875,000. It is, however, highly improb- 
able that the directors will be governed 
by this rule. Certainly they would not 
allow a difference of about $200,000 to 
prevent the payment of the full rate of 
interest. They would be compelled to pay 
the $2,637,500 in any event. 


“Assuming that the full interest is paid 
on the Prior Lien and the Adjustment 
bonds, the indicated balance applicable to 
preferred stock dividends would be $2,- 
400,000, or 9.80 per cent. on the issue. If 
the maximum dividend of 8 per cent. were 
paid, $2.19 per share would be left for 
the common stock. 


ADJUSTMENT INCOME BONDS 


As suggested heretofore, the Adjust- 
ment Income bonds appear to possess un- 
usually attractive speculative features. All 
such bonds are more or less speculative, 
else they could not be purchased at such 
heavy discounts. In a comparative light, 
however, these Adjustment Income bonds 
are in a much more favorable statistical 
position than any other low-priced bonds 
on the list. We feel that those who own 
such doubtful bonds as the Erie Con- 
vertibles, Minneapolis and St. Louis 4s, 
Iowa Central 4s, etc., will fortify their 
position by switching to the new M., K. 
& T. Adjustment 5s. The bonds of the re- 
organize1 company are not yet issued, but 
they can be purchased on a “when issued” 
basis. There is, of course, a bare pos- 
sibility that the reorganization plan will 
have to be altered, but the chance of this 
is too remote to call for consideration. 
In case the plan is declared operative in- 
terest on all the bonds will date from 
January 1, 1922. We shall add the Prior 
Lien bonds to our next list of recommen- 
dations, but these do not appear to be so 
much out of line with the indicated sta- 
tistical values as do the Adjustment 5s. 
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he 


Endicott-Johnson 
(Concluded from page 899) 
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MLM 
upward trend for some 
It is unlikely that the company, 
once the prices of shoes have reached a 
steady level, will lose anything by depre- 
ciating stock of leather. In fact, such is 
the situation that one is justified in con- 
cluding that the company’s supply of 
stock in reality is a quick asset. 


strating an 
months. 


In the first half of the current year, the 
company earned at the rate of about 
$4.29 a share on the common stock, 
which, making every allowance for all 
contingencies, should permit of a show- 
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7% First Farm 


to suit. 


violate rule. 








~ COLLINS 


$% Collateral Trust Bonds 


are offered to careful investors in amounts and maturities 


Our 37 years’ experience stands behind each security and 
our own money is invested in them. These investments are 
dependable income producers—they have always been worth 
par and will be worth par 10 years from now. Worth investi- 
gating by those who place safety above everything else. 


Safety is our watchword—Satisfactory Service our in- 


Send for free Booklet “Why Collins Farm Mortgages are 
Safe,” and “As Others See Us.” 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers Association 


Oklahoma City, Oklahoma 


Mortgages (1% 
8% 














ing at higher rate in the closing half of 
the year. Last year the common earned 
only $5.76 for the full year, but that was 
accounted for by the drastic writing off 
in inventories. The full year of 1921 
should show something like $9 earned for 
the common stock. 


With such an earning power in prospect, 
and taking into our consideration the dem- 
onstrated average earning power of the 
past, it does not seem to be a wilful 
stretching of one’s imagination to contem- 
plate the possibility of an increase in the 
regular dividend rate. Without venturing 
into the realm of prediction, the thought 
suggests itself that, with such a possi- 
bility in prospect, a valuation of upwards 
of $90 would not be extravagant. 


——0--— 


Pere Marquette Surprise 


Declaration of a dividend of 10% on the 
ordinary preferred stock of Pere Mar- 
quette last week was one of the surprises 
of the day, as also was the company’s 
statement in announcing the dividend, in 
which it was said that the directors felt 
that the condition of the company is such 
as to permit of the distribution on account 
of accumulated dividends to which stock- 
holders are entitled. In a recent analysis 
of Pere Marquette in this publication the 
rather remarkably strong position of the 
company, and the favorable earnings dem- 
onstration under adverse conditions was 
commented upon as reason for assuming 
that there was no reason for entertaining 
any doubts as to the future of the prop- 
erty. Im connection with this declaration 
i+ might be remarked that such oc- 
currences as this, taken with the initiation 
of dividends as in the case of Colorado & 
Southern common recently, lead one to 
wonder whether the stories of a hopeless 
condition in the railroad industry have 
any foundation in fact. 


OMAHA.USA. 


THE GREAT 
LIFE INSURANCE 
COMPANIES 


conceded to be the most conser- 
vative investors, today give 
preference to Farm Mortgages 
by reason of their superior de- 
pendability and non-fluctuating 
value. Our 


7% NEBRASKA 
FARM 
MORTGAGES 7% 
will meet the requirements of 

the most exacting investor. 


3 to 5 years maturities—inter- 
est payable semi-annually. Val- 
uation never exceeds 33 1/3% of 
actual cost value of the farm. 

Backed by 38 years’ experi- 
ence and complete investigation 
and outright ownership of all 
loans offered. 


Obtainable in amounts to suit. 
Send for list 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBRASKA. 











Interstate Investment 
Company 


Guaranteed Farm and City Loans 
Write for Particulars 
DENOMINATIONS 

$100.00 $200.00 $500.00 $1,000.08 

36 SOUTH STATE ST. CHICAGO, ILL. 
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Wider Loan Fields 
By C. M. HARGER 


made some reference to loans in the 

western prairie sections, western Okla- 
homa, western Nebraska, Wyoming, New 
Mexico, western Kansas, etc., as related 
to loans in portions of the Middle West 
farther east. A clear understanding of 
the conditions in the section referred to 
must take into consideration the education 
in farming that has been going on there 
during the past fifteen years. Time was 
when attempts were made to farm on the 
same plan as is used where rainfall is 
more regular and altitude lower. This 
did not work and thousands of the farm- 
ers of that generation failed. They have 
been succeeded by men who understand 
climatic conditions and are familiar with 
the modern methods. It is true that it re- 
quires a loan method that is familiar also 
with conditions and soils, but firms that 
have made a success for years with loans 
in that section have learned all this and 
are limiting their operations to the farms 
that are rightly managed and with great 
success. Land is cheaper than in states 
like Iowa, for instance, or in eastern Ne- 
braska and similar sections. This makes 
the farmer able to handle more land and 
a great portion of the land-buying recently 
has been by successful farmers farther 
east who have sold out at high prices and 
are developing the cheaper lands to the 
west, taking modern agriculture to the 
very foothills of the mountains where it 
blends with irrigation farming, the most 
substantial method of crop raising man 
has ever known. A leading loan banker 
who for thirty years has been operating in 
western Nebraska says that of late his pay- 
ments due have been met more promptly 
in that section than have those in eastern 
Nebraska, and probably similar testimony 
could be found for other portions of the 
prairie region mentioned. 


I: a recent comment in this column was 


The fact is that the new settlement is 
made up generally of the most intelligent 
class of farmers and their plans are based 
on full knowledge of what they are un- 
dertaking. The fact that land values are 
lower, not having joined in the boom of 
some states farther east, makes the loans 
ess burdensome and with the range pos- 
sible for live stock there is an ability to 
meet the loans without difficulty and gen- 
rally they are sound when they are made 
with intelligence—which must be true of 
any loan field. It is, of course, less cer- 
tain in regular crop production than loca- 
tions where rainfall is much greater, but 
this is taken into account in the plans of 
the producers. They have found that cer- 
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tain crops, forage grains, etc., will give a 
yield without fail and adding the dairy 
interests they are independent, with always 
a possibility of great profit from such 
bumper crops of wheat as have recently 
blessed that section. I met a farmer of 
western Kansas the other day who left 
Nebraska with a team and $50 ten years 
ago; he now owns 1,760 acres of land 
paid for and considerable stock, all made 
out of land, starting with a rented farm. 
Such instances are common and those men 
are the builders of the west who are the 
best of borrowers. The gambler and the 
speculator in wheat-raising was present 
during the high war prices for that crop, 
but they are not the backbone of the new- 
er loan field. The families that are mak- 
ing homes because they can get land at a 
moderate price are deserving the assist- 
ance of capital and make good. The fed- 
eral land bank has loaned heavily in all 
the territory mentioned and reports that it 
has found the loans satisfactory. The fact 
is the loan field is widening to take in 
territory a few years ago neglected be- 
cause it was not being developed by home- 
makers and because there was plenty of 
other territory. Now the entire west is 
proving itself as a field where loans made 
with system and intelligence can be found 
te give a sound and desirable result and 
make the investor a regular and safe re- 
turn. This has come out of the new agri- 
culture that promises to be permanent in 
the west’s growth. Some figures to show 
what is being done will be given next week. 


——_Oo——_ 


Norwood is Bankrupt 

CarRLYL Norwoop the III as we will call 
him though he desires to conceal from the 
public his odiferous records both here and 
in San Francisco by dropping his suffix, 
has reached the end of his tether. If he 
disappears completely from his present 
rendezvous no one would be surprised for 
the revelation by THe FINANCIAL Wor.p 
of his record and character has so dis- 
credited his so-called protective agency he 
finds it next to impossible to get any sub- 


scribers among reputab!e concerns. 


Only recently two judgments have been 
secured against him, both for a substan- 
tial amount, and in each case the plaintiff 
was associated with him. One judgment 
was secured by his former attorney and 
the other by Mr. H1itpEBRAND, who invest- 
ed quite a large sum of money in his 
agency under the: delusion that Norwoop 
could discredit THe FINANCIAL 
in retaliation for its exposures of the 
SILVER KiNG OF ARIZONA promotion in 
which Hi_pEBRAND was one of the lead- 
ing figures. 


WorLp 


If there ever was a living prototype of 
the leading characters in the play of 
“Cheating Cheaters” it was to be found 
in this alliance between Norwoop III and 
HILDEBRAND. The present financial diffi- 
culties besetting this notorious parasite 
explains his silence. Unable to find peo- 
ple willing to supply him with money he 
can go no further. 








New Ideas for the Investor 


The outgrowth of 26 years of scien- 
tifie study, observation and practical 
test by G. C. Selden, internationally 
known as a market analyst and 
authority on finance. Full of vital 
and profitable information, which 
sheds direct light on present market 
conditions. Authoritative, penetrating 
and stimulating. 


FREE upon request. 
Ask for Booklet F.W. 


GRAPHIC RECORD CORPORATION 
29 Broadway, New York City 








Connecticut Mills Com. 
Interstate Electric 6s 
American Finance & Sec. 6s 


53 State Street 
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Safeguard Your Money by Investing 
It Safely in Time-Tested Securities. 


During an experience of more than 38 years no 
investor in our First Farm Mortgages and Real 
Estate Bonds has ever suffered the loss of a 
dollar through us. Amounts to suit. 7% and 
safety. Send for pamphlet ‘“‘I’’ and offerings. 
Ask about our monthly payment plan. 


uw. LANDER & CO. 


ESTABL.!SHED 1883- CAPITA. & SURPLUS $500,000.00 
GRAND FORKS, NORTH DAKOTA 






















% First Mortgages 9% 


You retain U. S. premium, remitting at 


par here. 
Improved farm, or revenue-bearing city 
property. Write for booklet. 


R. A. HULBERT & CO., Hulbert Bldg., 


10363 Whyte Ave., Edmonton, Alberta. 














Many people try hard to save, but 
only just get along—they merely 
“get by.” 

The Forman Plan shows you how |} 
to be financially independent. It |} 
enables you to make full interest on 
your money from the start and gives || 
you a vivid incentive to save sys- 
tematically. 


“The True Story of Plain Tom 
Hodge” is a book worth reading, It 
will show you a new future anda 
new prosperity. 


Write today for FREE copy 





George M. Forman & Company 


Farm Mortgage Investments 


105G West Monroe St. Chicago 


Thirty-six Years Without Loss to a Customer 
RN a Re 


923 























Standard Oil 
Stock 
To Yield 9% 


This stock has sold above $100 
during each of the last nine 
years. 


| 


It is now available at a price 
to yield more than 9%. 


Dividend rate $8.00 a_ share 
or more for the past 10 years. 


Send for special letter on this 

issue and December summary | 
of Standard Oil Stocks and Oil 
Production. 


Call, telephone or u rite 
for Circular F-53 


RASMUSSEN & CO. 


STOCKS - BONDS - GRAIN | 
111 Broadway New York 
Tel. Rector 4061 








TRUSTWORTHY 
INVESTMENTS 


For thirty-nine years, bonds safe- 
guarded under the Straus Plan 
have proven themselves safe and 
trustworthy investments. 
For thirty-nine years, these se- 
curities have been paid promptly 
in cash, without loss or delay. 
Why? Our booklet, “Common 
Sense in Investing Money,” tells 
why. 
Write for it today and specify 
Booklet L-1113 


S.W. STRAUS & CO 


Established 1883 
NEW YORK - - Straus Building 
CHICAGO - - Straus Building 

Offices in Fifteen Principal Cities 

39 Years Without Loss te Any Investor 


Incorperated 





Copyright, 1921. by S. W. Straus & Co. 





Profits of 50% 


A YEAR 


Can be made in the stock market 
—not by gambling, but by making 
speculation a business—by reduc- 
ing risk to a minimum. 


Hiow this can be done is outlined specifically in 
our ‘‘Speculative Bulletin,’’ just off the press. We 
have a few copies available to you FREE. 


This bulletin is a portion of our ‘‘Complete 
Educational and Investment Service,’’ the only 
service of itz kind in the Financial World. 

Simply ask for Bulletin FW-D-12 


American Institute of Finance 
15 Beacon Street Boston, Mass. 








Scott & Stump 


Investment Securities 


Send for our “Investment Survey” 


40 Exchange Pl., N. Y. Tel. Broad 1331 


Offices in Seven Principal Cities 
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DAVISON RECUPERATING 

Henry P. Davison, member of the firm 
of J. P. Morgan & Co., who was operated 
on during the late summer, has gone to 
Thomasville, Ga., where he has a place, 
and where he expects to spend several 
months recuperating. Mr. Davison, ac- 
cording to his partners in the Morgan 
firm, is rapidly regaining 
health and strength. 


his normal 


x x x 


RECORD CAR-LOADING 

A record car-loading average of 28.3 
tons for October by the Southern Pacific 
Company was announced by J. H. Dyer, 
Gencral Manager. A total of 85,953 cars 
loaded increased the available equipment 
supply, in comparison with October, 1920, 
by 755 cars, it was stated. 

The average loading for October, 1920, 
when 82,215 were loaded, was 26.8 
tons, and for September, 1921, 27.3 tons. 


cars 


* * * 
KRESGE PLANS 16 NEW STORES 
S. S. Kresge has arranged to add six- 
teen new stores to the present chain. Mer- 
chandise selling at 25 cents or less will be 
carried in nine of the new stores, while 
10 cents will be the limit in the others. 
The company is now operating 198 stores 
in which gross sales for 1921 are estimated 
at $52,000,000. 


The S. S. Kresge Company reports for 
the month of November gross sales of 
$5,098,229, compared with $4,651,861 in the 
same month last year. For the eleven 
months ended Nov. 30, 1921, gross sales 
amounted to $47,171,803, compared with 


$43,421,735 in the same period in 1920. 


S. H. Kress & Co. sales for November 
were $2,384,530, compared with $2,459,313 
last year. For the eleven months they 
were $24,153,608, compared with $24,564,- 
880. The McCrory Stores Corporation for 
the month of October reports gross sales 
of $1,250,793. 


SOUTHERN STEEL MERGER 

A merger of Southern steel companies 
is reported to be under way, according 
to advices received in Wall Street. Dis- 
patches from Wilmington, Del., state that 
the Corporation Trust Company of 
America has placed on file with the Sec- 
retary of State the certificate of incor- 
poration of the Great Southern Steel Com- 
pany, with an authorized capitalization of 
$105,000,000. 


The names of the companies which are 
expected to be included in the merger were 
not made public, but Chicago interests 
are believed to be back of the consolida- 
tion. 
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INTEREST ON U. S. BONDS 

Announcement was made by the Federal! 
Reserve Bank of New York that ap- 
proximately $148,000,000 in interest would 
be payable by the Government on Dec 
15, 1921, on all issues of First Libert 
bonds and Victory notes and on certait 
issues of certificates of indebtedness and 
Treasury notes. Of this estimated total! 
about $48,000,000 will be paid at the New 
York bank. 


Coupons for this interest may now bx 
sent to the Coupon Paying Division of the 
Federal Reserve Bank. Checks in pay- 
ment of coupons thus deposited in advance 
will be ready for delivery at 10:30 A. M 
Thursday, Dec. 15, 1921, or membe: 
banks, if they so desire, may have the 
proceeds, when due, credited to their re 
serve accounts upon request. 
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Trend of Business 
(Concluded from page 904) 
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against 91.44c to 91.22c a week ago.t 
German marks and Italian lire slightly 
lower.— French and 
up.+ 


Bank of England rate 5% unchanged.= 
g / 


Belgian francs 


Ratio of reserves 15.11% against 16.88% 
a week ago and 7.88% for the corres- 
ponding period of 1920.— 


Money and Banking 


Call money ranged from 4%% to 54% 
against 7% in the corresponding week 
of 1920.+ 

Time money ranged from 434% to 5% 
against 7% in the corresponding week 
of 1920.+- 

Commercial paper ranged from 5% to 
514% against 734% to 8% in the cor- 
responding week of 1920.+ 

Bank clearings for the week amounted to 
$5,991,513,786 against $7,782,523,838 in 
the preceding week and $7,200,150,884 in 
the corresponding week of 1920.— 

Federal Reserve—Ratio of reserve to 
liabilities 72.7% against 72.3% a week 
ago and 44.1% in the corresponding 


week in 1920.+ 


Trade 
Car loadings for the week ended Novem- 
ber 19, 786,671 against 753,046 in the 
preceding week.+ 
Failures—Bradstreet’s 479 against 367 a 


week ago and 296 in the corresponding 
week of 1920.—Dun’s failures for No- 


vember 988 for $53,469,831 against 
1,713 for $29,043,711 in October and 
1,050 for $30,758,130 in November, 
1920.— 


The Financial World 























THE OUTSIDE MARKET Stock Dividend Outlook | 

















| 
The Standard Ol! subsidiaries, since their 
segregation from the Standard Oil Company of 
pS Se Se a, oe . a New Jersey, have established a remarkable 
HE week just closed has witnessed an extremely irregular tone in the Open ccmsel tee wilds Mantiilien 0 onthe 
Market. Cross currents were many and consistency was conspicuous by its ab- holders of accumulated profits, in the form of 
ance. The advances of two week xo in the majority ivide avi is- big stock dividends. In fact, at the present time 
sence. The a mn es of two jee os ago in the majo ity of dividend paying is > na tonearm madara 
sues were fairly well maintained but further buying lacked vigor. The more specula- which have accumulated sufficient surpluses to 
tiv cks were inclined to topple, most probably from a weakened technical position. justity distribution of stock dividends ranging 
sided ae ” é , clit ge P : eakened tec zs aia from 100% to 1,000%, these companies being 
Durant Motors of Indiana was a new-comer and displayed a good deal of strength, dealt with tn detail in our bi-weekly publication 
ill things considered. Oil shares were in distinct disfavor, the speculative issues be- “Income Building” 
ng freely sold. Standard Oil of Indiana held rather firmly but this was an exception. s 
Swif srnational continues show signs of liquidati sellin: aving been con- This publication, which is devoted to the 
wilt Inter ational continues to show signs of liquidation, selling having been con Sean t Giaianan ts uel, we 
sistent for a month. trial and oil corporations, with special refer- 
ence tc those companies in whose securities 
. - funds may be profitably Invested, will be sent 
Buckeye Pipe Line without obligation, Including booklet giving a 
convenient method of buying the Standard Oils. 
Cameo Analysis by HORACE SCOPE Ask for M-6 











UNDED debt of the company, none. Authorized capital stock, $10,000,000; outstanding, 
F $10,000,000 par value of the shares, $50.: Incorporated March 31, 1886, under laws of ROGERS & SULLIVAN 
Ohio, for $100,000; increased to present amount:in 1890 and 1892. Controlled by Standard ca 
Oil of New Jersey until dissolution in 1911. The $9,999,700 capital stock of Raduee Mine Line 46 Cedar Street, New York 
owned by Standard was distributed to stockholders of latter company on the basis of | 
199994/983383rds of one share of Buckeye for each share of Standard. _— 

Business: Extensive pipe line collecting system with main trunk lines connecting with storage 
tanks and with Northern Pipe Line Company. 

Property : Composed of two systems, the Lima Division operating in Northern Ohio and the W/ NN 
Macksburg Division serving the fields in Southeastern Ohio. The main trunk line of the Lima Wi Y 
Division is 295.5 miles in length, consisting of double and triple loopings, of 5, 6 and 8-inch 
pipes. In all there are over a thousand miles of pipe in this division and the same length in N R d 
the gathering system. Oil from the Mid-Continent field is delivered to the Buckeye Pipe Line OW ea ¥y 
system by the Indiana Pipe Line, which in turn delivers it to the Imperial Oil Company’s 
Canadian pipe line at Toledo, to the Standard Oil of Ohio’s refinery at Cleveland or to the 
Northern Pipe Line at the Ohio-Pennsylvania border. 
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UR new 136-page book giv- 





Earnings: The net profits, surplus after dividends and book value of the shares from 1912 ing latest available infor- 
to 1920, inclusive, are as follows: mation concerning current 
e x 7 . ae 
penne aamoaneriane ie eae ze. Pot et earnings, dividends and hold- 
Seibert ene ais 3,632,581 9.407.884 97.03 ings of 80 of the most impor- 
eer rrr re 2,417,157 9,025,041 95.25 tant 
| a rr rer eer oan re 1,523,801 9,948,842 94.72 
| RRA re een 2,082,068 9,430,910 97.15 INDEPENDENT OILS 
EE.  r6'g RON + ki ore 8 aR Se ea 2,380,083 9,910,993 99.55 
ers Ssh Meteinseore Besse os tne e 1,715,361 9,826,335 99.13 has now been received from 
BMS rig Scale bie aide ake queso aoe and Mio te 1,664,783 9'891.135 99.45 . inte 
Re CAPE rn ee eee Rea 1,612,325 ters 99.01 or Fens 
a ae axe Dred shod _Those who have had earlier edi- 
The decline in earnings from 1912 to 1915 is due to the falling off in the company’s gathering tions of this book will want the 
line business through the exhaustion of the Ohio oil fields and the readjustment of rates after latest up-to-the-minute copy. 
June, 1915, when the pipe line companies were 


declared common carriers by the Supreme If i : - sas 
‘ s § , -s Ss UD) os bf f interested in oil securities, y 
Court. This latter development resulted in a competitive rate on the transportation of oil should have this peat on mig. te Nag 
from Oklahoma to New York and Philadelphia against the water rate between the Gulf Coast 80 i ; ei . 

ports and those points. 





Copy sent free on 

Finances: Net income for 1920 was equivalent to $8.06 a share against $8.32 a share in 1919 re er ae 
and $8.57 in 1918. The surplus and book value of the shares as of December 31, 1920, has 
already been shown. Cash on hand amounted to $10,071,455 and materials and ‘supplies to 


> dissolution, $21,700,000. Rate in 1912 and 1913, 40 pe = 
in 1914, 28 per cent.; 1915-1916 : ae tan. < See *AND COMPANY 


L , 16 per cent.; J917, 19 per cent.; 1918, 18 per cent.; 1919-20-21 
16 per cent. 


$254; 065 against which were current liabilities. of $930,889 consisting of accounts payable and 
reserves for taxes and insurance. In addition to the surplus named there was also a reserve 
account for accrued depreciation of $6,345,914. Plant is carried at $16,754,246. 

Dividends: Total dividends since di i $21,7 

















. . P , i Investment Securities Z 

_ Market Career : High 184 in 1914, low 77. in 1917. Range 1921 to date, 80 to 87. Present pete: 

level about 84. Current yield, 9.5 per cent. Ya LIBERTY STREET, NEW 7), 
Federal taxes have made a sharp inroad ong as this remains above market value . yy 








on cash resources but this was off-set to the owner need feel no concern. Main- 


some extent in 1920 by an increase in tenance of current dividends is dependent TUCKER, ROBISON & CO. 
-harge to 35 cents a barrel for gathering upon the future of the Mid-Continent fields 





Successors to 


; P ° : David Robison Jr. & Sons 
‘ - ) . i ‘ 

il compared with a former rate of 20 cents largely and so far nothing of an alarming Bankers—Established 1876 

ind a raise of trunk line rates of 25%. nature has developed. For a high yield in- 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Secarities 
Gardner Bldg. TOLEDO, OHIO 


Rook value of the shares is high and so  vestment the stock seems attractive. 
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GET THESE i. oe. 

These cameo analyses of outside securiti es appear regularly in The Financial World. | t 
They should be read, cut out, and saved for future reference by every investor, broker Ir e ro eum 
and banking house. There have appeared recently 


INDUSTRIALS OIL SECURITIES Bought—Sold—C Quoted 
Durant Motors 


U. 8. Distributing Corporation Boston- Wyoming J. K. Ri A | &C 
Radio Corporation of America Carib Syndicate 1¢ce 7. 0. 
U. 8. Light & Heat lk i yf i 


Elk Basin Consolidated Petroleum 

















American Writing Paper Merritt Phones 4000 to 4010 John 36 Wall St., N. 
United Retail Candy Midwest Refining 
Sweets Company of America Sapulpa Refining Company } 
Wm. Farrell & Son, Inc. | 
Tati oe EMMETT IRRIG. DIST. 6s, Ctfs. of Deposit 
National Leather Company OTHER MINES EVANSVILLE & 0. VALLEY RY. Ist 58 & Ine. 
{ Hercules Powder Company SALISBURY & SPENCER R. R. 5s. 
COPPERS Nipissing (silver) | ROCHESTER & LAKE ERIE WATER CO. 4s. 
Magma Copper Company Tonopah Dtwide (prospect) } LAUREL LIGHT & RAILWAY Ist 6s 
} Mother Lode Coalition United Eastern (gold) | 
United Verde Extension aes Recanyo — H. C. SPILLER & CO., inc. 
’ Send for them if they are not already in your files. rice 25 cents for each analysis. ‘ ieee De 
Remittance to accompany order. ee: _| “ gga gel Aden Bea teat ag 
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Safety 


and 


1% to 8% 


Send coupon 


spheanetnind 


expense. 


Partial Payments” 
attractive bonds. 


BUY BONDS BY MAIL 


It is safe and entirely satisfactory. You do not need to 
see bonds before buying. We will send you complete 
information about them by mail. 


for Bonds are sent by registered mail at our risk and 


L. A. HUGHES & CO., 100 Broadway, New York 


Send me your booklets “Bond Terms Defined,” “Buying Safe Bonds on 
and Semi-monthly Investment Circular, listing many 














Spectalists in the local securstses 
of Northeastern Pennsylvania 
and Southern New York State. 


Weissenfluh & Co. 
7 Wall Street, New York 


Telephone: pouee 9977 
SCRANTON ILKES- BARRE 





COMPOUNDED SEMI. 
ANNUALLY on invest- 
ments in monthly pay- 
ments or lump sums; 
Real Estate Security; ax 
State Supervision. Send for 


Safety; 
Exempt; 
Details 
OKMULGEE BUILDING & LOAN ASS’N 


Okmulgee Oklahoma 

















STOCKHOLDERS LISTS 
in Over Two Thousand Corporations 
Write for catalog. 


WM. JONES 


Auditors, Inc. 
116 Broad St. New York City 
Tel. Bowling Green 8811-8812 

















100 Years of Commercial Banking 


CHATHAM & PHENIX 
NATIONAL BANK 
Capital & Surplus $12,000,000 
149 Sreoteey, Singer Bidg. 


And 12 Branches 


CHAT! THAM 


pHEN: 


(8) 
Natio NAL 
Bank 


ry of Tre won 


























DIVIDENDS 





AMERICAN CAR AND FOUNDRY CO. 
New York, December 6, 1921. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 91 
A dividend of one and 
cent. (134%) on the Preferred Stock of this 
Company has this day been declared payable, 
Monday, January 2, 1922, to stockholders of 
record at the close of business Friday, Decem- 
ber 16, 1921. 
Checks will be mailed by the Guaranty Trust 
Company of New York. 
H. C. WICK, Secretary. 
S. S. DE LANO, Treasurer. 


three-quarters per 





AMERICAN CAR AND FOUNDRY CO. 
New York, December 6, 1921. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 77 
A quarterly dividend of three per cent. (3%) 
on the Common Stock of this Company has this 
day been declared, payable Monday, January 
2, 1922, to stockholders of record at the close 
of business Friday, December 16, 1921. 
Checks will be mailed by the Guaranty Trust 
Company of New York. 
H. he WICK, Secretary. 
S. S. DE LANO, Treasurer. 





American Woolen Company 


(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 


Notice is hereby given aot. the regular quar- 


terly dividends of One Doll and Seventy- Five 


Cents ($1.75) per, share on the Preferred Stock 
and One Dollar and Seventy-Five Cents ($1.75) 
per share on the Common Stock of this Com- 
pany will be paid on Jan. 16, 1922, to stockhold- 
ers of record Dec. 15, 1921. 

Transfer books will be closed at the close of 
business Dec. 15, 1921, and will be reopened at 
the opening of business Dec. 30, 1921 

WILLIAM H. DWELLY, Treasurer. 

Boston, Mass., Dec. 5, 1921. 





CENTRAL STATES ELECTRIC 
CORPORATION 
Preferred Dividend No. 38 
December 6th, 1921. 

The Board of Directors has today declared the thirty- 
eighth quarterly dividend of one and three-quarters per 
cent. (1%%) on the Preferred Stock of Central “tates 
Electric Corporation, payable December 31st, 1921. to 
preferred stockholders of record at the close of business 

December 10th, 1921. Checks will be mailed. 

L. E. KILMARX, Treasurer. 


— a 


DIVIDENDS 





E. I. DU PONT DE NEMOURS & COMPANY 


Wilmington, Del., November 28th, 1921. 
The Board of Directors has this day declared 
a dividend of 2% on the Common Stock of this 
Company, payable December 15th, 1921, to 
stockholders of record at close of business on 
December 5th, 1921; also dividend of 14% on 
the Debenture Stock of this Company, payable 
January 25, 1922, to stockholders of record 

at close of business on January 10th, 1922, 


C. COPELAND, Secretary. 





| KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of one dollar and fifty 
cents ($1.50) PER SHARE on the Six Per Cent. 
Preierred Stock of this Company has been de- 
clared, payable January 3, 1922, to stockholders 
“4 al at the close of business December 
6, 192 
C. P. STEWART-SUTHERLAND, Secretary. 

New York, December 6, 1921. 


PACIFIC OIL COMPANY 


DIVIDEND NO. 2 


A DIVIDEND of one dollar and fifty cents ($1.50) 
per share on the Capital Stock of this Company has been 
declared payable at the Treasurer's Office, No. 165 
roadway, New York, N. Y., on January 20, 122, to 
stockholders of record at three o’clock P. M., Tuesday, 
December 20, 1921. The stock transfer books will not 
be closed for the payment of this dividend. Cheques will 
be mailed only to stockholders who have filed dividend 
rders, 





HUGH NEILL, Treasurer. 
New York, November 17, 1921. 





UNITED LIGHT AND 
RAILWAYS COMPANY 


DAVENPORT-CHICAGO-GRAND RAPIDS 


First Preferred Stock Dividend No. 45 


The regular quarterly dividend of one and one- 
half (1%%) per cent. on the First Preferred 
Stock of United Light and Railways Company 
has been declared, payable January 2, 1922, to 
First Preferred stockholders of record at the 
close of business December 15, 1921. 


First Preferred stock transfer books will re- 
open for transfer of_stock certificates at the 
opening of business December 16, 1921. 


L. H. HEINKE, Treasurer. 


December 1, 1921. 
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Grace for Germany 
(Concluded from Page 902) 
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The French franc a year ago was wort! 
only six cents, and today it is worth mor 
than seven cents. That is because Franc 
has avoided the further expansion of he 
note circulation and is making real effort 
to decrease it. In two years no new 
francs have been issued, and several mil- 
lion of them have been retired. 


In Great Britain, even though conditions 
may not be completely _ satisfactory, 
economically speaking, there stands out 
the fact that there has not been an infla- 
tion in the currency. 

These facts certainly seem to commend 
to American investors the bonds of these 
two countries. 


In British banking and other responsible 
financial circles it is considered astonish- 
ing that the German mark should be con- 
sidered a good speculation, in spite of the 
events of the last few months, but huge 
buying orders are daily being received 
from all over the world, and the number 
of marks held by various countries must 
be fabulous, a position which in itself is 
sufficient to prevent any stability. In this 
light, too, the gamble that has arisen in 
German Government bonds seems equally 
surprising. 


STEADY IMPROVEMENT 


The one encouraging feature in inter- 
national exchange is the steady improve- 
ment of sterling in relation to dollars, 
and, in fact, to most of the important cur- 
rencies. ~The commercial demand for dol- 
lars at present is very small, and the ex- 
change has been considerably helped by 
the continual shipments of gold, while it 
is considered that the trade position pro! 
ably does not justify a very low American 
exchange. 

The whole problem of the Franco- 
British agreement will be formally placed 
before the Reparations Commission when 
the German reply to the last reparatio! 
note is received, probably at the end of 
this week. In the meantime the officia’s 
are working hard to reach a common pla 
of action. Numerous suggestions are un- 
der consideration. One, which is receiv 
ing considerable French support, involve: 
a written guarantee by Germany that: 

1. The budget will be balanced. 


« 2. No capital shall be exported to for 
eign countries. 

3. There shall be no policy of retaining 
capital in foreign countries. 

4. The raising of a loan, a portion of 
which is to go to the Reparation Commis- 
sion. 

5. Continuation and probable increas 


during the period of delay of payment 
in kind. 


Such a plan would set up an allied con- 
trol commission in Berlin to supervis 
budgetary reforms and have broad powe: 
to effect other financial changes. 
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End of a Boom Balloon 
The McKeesport Gas Pool 


What happens to a natural gas pool of 
jimited extent when it is extensively 
drilled by a number of companies and also 

at happens to the money of investors 
yho take stock in sensationally exploited 

i magnificently pictured companies 

serating in such fields are shown by the 
history of the McKeesport (Pa.) gas 

1, which was opened two or three years 

o. A number of companies were or- 
ganized, each holding small leases in this 
field, and newspapers were filled with 
clowing advertisements of the fortunes to 

reaped from the purchase of their 
stock. THe FINANCIAL WorLD was an ex- 
ption for it does not accept such type 
advertising. At the end of October, 
\921, there were but 126 producing gas 

ells in the McKeesport pool, with 483 
dry holes. The entire production of the 
field for October was only 129,938,000 
cubic feet, with an average daily produc- 
tion for the month of but 4,191,000 cubic 
feet. Because of the declining interest in 
the McKeesport gas field, the monthly 
statements of production and other data 
which has been sent out from the office 
of the Pennsylvania State Geologist will 
be terminated with October. There will 
be a publication made of final figures on 
this field when the detailed report of the 
history of the McKeesport pool is com- 
pleted. The Pennsylvania State Geologi- 
al Survey has collected more data on the 
McKeesport gas pool than has ever before 
been put together in reference to a natural 
cas field, and publication of this report, 
when all figures are in, will be of great 
value to natural gas men in more fully 
understanding future natural gas pools. 

—_Oo——_ 
Offers 1st Mtge. Bonds 

Lawrence Chamberlain & Co., Inc., is 
offering an issue of $685,000 First Mort- 
eage 15 Year 8% Sinking Fund Gold 
ionds of Abendroth Brothers, located at 
Port Chester, N. Y. The bonds are 
fered at 9914 and interest to yield over 
8%, and are secured by a closed first mort- 
vage on all the fixed assets, and constitute 
the sole funded debt of the company. 





DIVIDEND 


AMERICAN SNUFF COMPANY 


Memphis, Tennessee, Dec. 7, 1921. 

Dividends of 1%% on the Preferred and 3% on the 
mmon Stock of American Snuff Company were today 
lared, payable January 2, 1922, to stockholders of 
rd at the close of business December 16, 1921. 
ecks will be mailed. 
transfer boo«s will remain open. 

M. E. FINCH, Treasurer. 


The Chatham & Phenix 
National Bank 


of the City of New York 


A quarterly dividend of $4.00 per share 
pon the capital stock has this day been 
‘clared by the Board of Directors, pay- 
‘le January 3rd, 1922, to shareholders 
of record at the close of business Decem- 
cr 17th, 1921. Transfer books will be 
ised at 12 noon, December 17th, 1921, 
id open at 10 A. M., January 3rd, 1922. 
B. L. HASKINS, 
Vice-President and Cashier. 
New York, December 8, 1921. 
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FOREWORD 


of security values. 


ture, prepared by individuals who are authorities on their subjects. 


Below is a list of literature now available. 


the booklet or booklets and the name of the issuing house. 


ON BONDS 


Northern States Power Company 5% and 6% First and Refunding 
Mortgage Bonds—Write for Circular F.W.-12. H. M. Byllesby & 
Co., 115 Broadway, New York. 


A High Grade Public Utility First Mortgage Bond to Yield About 
825%—Descriptive letter sent upon request for F.W.-12. A. Y. 
Cowen & Co., 67 Exchange Place, New York. 


Paper Manufacturing—Selected notes and first mortgage bonds to 
yield from 7% to 8%. Peabody, Houghteling & Co., 10 So. La Salle 
Street, Chicago, III. 


ON STOCKS 


“The Stock Market Laboratory”—A story of live interest to every 
investor and trader in stocks. Write for Booklet F.W.-12. Graphic 
Record Corporation, 29 Broadway, New York. 


Kresge Common—A recent analysis of the technical position of this 
stock. Write for F.-51. Geo. H. Burr & Co., 120 Broadway, New 


Selected Stocks—Special bulletin describing four groups of stocks 
believed to be most promising purchases. Write for F.W.-12. E. W. 
Wagner & Co., 33 New Street, New York. 


Union Pacific—The investment status of this railroad. Write for 
“Financial Review” F.W.-54. Thos. H. Cowley & Co., 115 Broadway, 
New York. 


MISCELLANEOUS 


Will the German Mark Come Back?—Special letter analyzing present 
position of German mark exchange and calling attention to several 
constructive factors which may influence its future course. Write for 
F.W.-12. Morton Lachenbruch & Co., 42 Broad Street, New York. 


Income Tax—Analysis of the new income tax prepared by Harris, 
Forbes & Co., Pine and William Street, New York. Write for 
Income Tax Booklet S-3. 


Advice for the Long Pull Buyer—Booklet completely outlining the long 
pull buyer’s policy for the coming winter will be sent free upon 
request for Bulletin F. Brookmire Economic Service, Inc., 15 West 
45th St., New York. 


Indications of the Steady Pull Up the Hill of 1921—Write for circular 
F.-11. P. W. Brooks & Co., 115 Broadway, New York. 
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OF CONSTRUCTIVE 
FINANCIAL 


Intelligent and successful investing is based upon a thorough knowledge 
Such knowledge is best acquired by reading constructive financial litera- 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


To obtain any of the booklets write to THe FINANCIAL WorLD, mentioning 


York. Tl 
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were a complete surprise. The orig- 
inal estimate, which was reported here 
in our last issue, was $92,000,000 for net. 
The real net, so far shown, and there are 
24 roads still to report, was $104,189,987, 
for net income. 


That showing means that 178 roads 
have come very close, in the month of 
October, to earning the full six per cent. 
on property value for the month. One 
wonders just what the critics have to 
complain of? Also, one wonders why it 
is investors hesitate a moment about go- 
ing after railroad shares. 

One searched diligently in the news- 
papers for more than passing comment 
upon the October showing. We wonder 
why? Is it not as important that satis- 
faction over a vastly improved situation be 
recorded at length, and in prominent posi- 
tion in the news columns, as it is to record 
the wails of the pessimists? 


Army of Idle Reduced 


Business Improvement is Indicated by 
Unemployment Decrease 


gchar betterment of business 
and industrial conditions is indicated 
by the fact that, in the past two months, 
the number of unemployed has been re- 
duced by about 1,500,000. Several strikes 
have occurred, but these are counter 
movements, in most cases, against an- 
nouncements of pending wage reductions, 
and in no instance have the strikes for 
higher wages been supported by public 
opinion. 

Wage deflation continues to progress, 
which is looked upon as a constructive 
development as it is an essential con- 
comitant to the carrying out of the finan- 
cial deflation which has been in process 
for more than a year. 

Incomplete wage deflation serves to 
hold the prices of manufactured articles 
up between 25% to 120% from the levels 
of 1914, and living costs up about 63% 
above those of 1914. 

Opportunities for employment are re- 
ported as steadily on the mend. 


Oil Prospect Fairly Bright 
Oil Man Outlines Present and Possible 
Future of Industry 

HAT $948,000,000 will have to be ex- 
1% pended in 1922 on productive oil 
acreage and well operations, if this coun- 
try is to maintain its present oil produc- 
tion,” is a statement made by J. C. Don- 
nell, president of the Ohio Oil Company, 
in his address at the annual dinner of the 
American Petroleum Institute, Congress 
Hotel, Chicago, last week. 

“The present daily gross production of 
the United States is approximately 1,300,- 
000 barrels,” the speaker said, “and by 
reason of raising this oil there is a drain- 
age per year of 135,415 acres; so that 
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there must be acquired and operated dur- 
ing the year 1922 a like amount of pro- 
ductive acreage to maintain present pro- 
duction, the cost of acquiring which, in- 
cluding royalty, drilling, lifting and wild- 
catting, will represent a total outlay of 
$948,000,000. 

“The outlook for the oil industry for 
the year 1922, with particular reference 
to production, is fairly bright. It is a 
well known fact that a successful year 
in all branches of the business is dependent 
primarily upon the maintenance of pro- 
duction, and the only basic principle which 
can be consistently applied in estimating 
future production for a given period is 
in the nature of a calculation as to the 
productive acreage necessary to be acquir- 
ed during that period to maintain present 
production; or in other words, to offset 
the daily drainage on present producing 
territory.” 


Reduction in Old Stocks 
Stocks of Crude Oil Refined in U. S. 
Have Declined 


HAT combined stocks of crude oil and 

refined products in the United States 
have declined in the final six months of 
1921 is shown by figures from the reports 
of the United States Geological Survey. 
On June 30, 1921, combined stocks of 
crude oil, including Mexican crude and 
refined products, reduced to the equivalent 
of crude oil, aggregated 266,894,995 bar- 
rels. 


The last available figures on refined pro- 
ducts are those issued by the United 
States Geological Survey for September 
30, these showing the aggregate amount 
of crude oil and refined products in 
storage in the United States at 264,307,737 
barrels, or a reduction in three months of 
2,587,258 barrels in total of oil and oil 
products in storage in this country. 


June 30, 1921, there were in storage 
east of California 226,423,000 barrels of 
crude oils and refined products reduced 
to equivalent of crude oil, while on Sep- 
tember 30, 1921, there were in storage in 
the United States, east of the Rocky 
Mountains, 220,530,000 barrels of crude 
oils and refined products, this indicating 
a decrease in the amount of crude oil and 
oil products in storage in the United 
States east of California in three months 
of 5,893,000 barrels. 


An Appeal for Cooperation 
Columbia Professor Analyzes World 
Inflation 


NE of the most interesting contribu- 

tions to the present widely discussed 
state of the world’s finances, and of the 
currency inflation and public debts that 
arose on the ashes of war, is the brochure 
of Professor Epwin R. A. SELIGMAN, of 
Columbia University. 


There is much that causes one to be- 


come grave in contemplating the state of 
the world, and Professor SELIGMAN does 
not mince words in presenting the picture, 
But there is a striking note about this 
brochure which echoes a sentiment freely 
voiced in the editorial columns of Tue 
FINANCIAL Wor pb. 


“Not aloofness, but constructive co- 
operation in both politics and economics 
must henceforth become the watchword of 
the United States.” 


That seems, to THe Looker On, to be 
a more truly patriotic sentiment than the 
plea of little Americanism which counsels 
a position of coldness. In his preface to 
the brochure, Arvin W. Krecu, President 
of the Eguitaste Trust Company, aptly 
refers to the famous utterance of TALLey- 
RAND: “The true interests of my country 
are never in opposition to the true inter- 
ests of the world.” It may be added that 
the true interests of the world—the right 
of the world to assistance or co-operation 
in getting back to an even economic keel 
—cannot be inimical to the true interests 
of the American people. 

It would be presumption to attempt to 
do justice to this work of Professor SEtic- 
MAN’Ss in such limited space as is at the 
writer’s disposal. But as this department 
is intended to help readers to a proper 
judgment of conditions in general, and to 
suggest ways of obtaining important in- 
formation, it is felt that suggestion that 
Professor SELIGMAN’s brochure be read 
seriously can be offered as constructive. 
Sn Cn a 


Allied Debts 
(Concluded from Page 901) 
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choice for the next step than the frank 
facing of the realization that a debt un- 
settled, with interest unpaid, is a block- 
ade to progress? 


If the healthful flow of the exchanges, 
and, what is back of any such healthful 
flow, namely, the movement or exchange 
of goods and services, is being delayed by 
the fact that the greatest international 
debt known to history remains unsettled 
and in a state of indetermination, then it 
would seem logical to conclude that we 
can look forward to the raising of the 
question at an early date, if not at the 
present conference, then as an imme- 
diate consequence of the settlement of that 
conference. 

So here we have another possible “con- 
sequence of scrapping.” Individuals and 
corporations, when they find means of 
saving here and there, and are bothered 
by an overhanging debt that clogs tie 
wheels and bars the way to financial 
health, usually finds it goad policy to make 
use of the savings for the purpose of plac- 
ing the debt on a solid foundation at 
least, if not of liquidating it entirely. 

After all the first, the dominant thought, 
in the case of the debts of nations is, of 
should be, no different than that in tlc 
case of individuals—amortization. So it 
is right that something be done to pro- 


vide a way. 
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$16,424,000 


Oregon Short Line Railroad Company 


Consolidated First Mortgage 5% Guaranteed Gold Bonds 
Due July 1, 1946 
R. S. Lovett, Esq., Chairman of the Executive Committee of the Oregon Short Line Railroad 


Company, in a letter dated December 6, 1921, copies of which may be obtained from the under- 
signed, writes as follows ; 


“The Bonds will be secured by the Company’s Consolidated Mortgage, dated March 1, 1897, 
and will be issued subject to a supplemental indenture (a reference to which will be endorsed on 
the bonds) providing that they shall not constitute a lien upon approximately 291 miles of rail- 
road, south of Sandy, Utah, covered by the mortgage, which were sold in 1903 to the San Pedro, 


Los Angeles & Salt Lake Railroad Company. The principal and interest of the bonds are to be 
unconditionally guaranteed by endorsement by the Union Pacific Railroad Company. 


“Excluding the approximately 291 miles above referred to, the Consolidated Mortgage is a 
direct mortgage on approximately 1,146 miles of road, as to which mileage (after payment of 
the First Mortgage 6% Bonds of The Oregon Short Line Railway Company on February 1, 1922) 
it will be a first mortgage on approximately 659 miles and a refunding mortgage subject to 
$6,591,000 prior lien bonds on approximately 487 miles, of which about 55 miles are also subject 
to a lease. The mileage on which these Bonds will be a first lien, as above stated, includes (with 
the exception of about 23 miles subject to prior liens) the entire main line of the Company form- 
ing the connection between the main line of the Union Pacific Railroad Company proper at 
Granger, Wyoming, and that of the Oregon-Washington Railroad & Navigation Company at 
Huntington, Oregon. y 

“The total amount of bonds issuable under the Consolidated Mortgage is limited to 
$36,500,000, of which $28,752,000 will be outstanding after the issue of the $16,424,000 Guaranteed 
Bonds, the balance being reserved to take up prior lien bonds. 


“The Union Pacific Railroad Co. owns all of the $100,000,000 of outstanding Capital Stock 
of the Oregon Short Line Railroad Company and the latter Company owns all of the outstanding 
Capital Stock (except qualifying shares held by Directors) of the Oregon-Washington Railroad 
& Navigation Company, the three companies constituting the ‘Union Pacific System.’ 


“The net income from all sources of the ‘Union Pacific System’ for the year ended December 
31, 1920, was $32,674,231 over and above all charges. For the ten months ended October 31, 1921, 
the net income from all sources was $24,878,519 over and above all charges. 


“The Consolidated First Mortgage 5% Guaranteed Gold Bonds, which you have agreed to 
purchase, will mature on July 1, 1946, and will bear interest payable semi-annually on January 
1 and July 1, of each year. They will be issued as coupon bonds in denominations of $1,000 and 
$500 each, with the privilege of registration as to principal. Both principal and interest of the 
bonds will be payable in gold coin of the United States of America without deduction for any 
taxes which the Railroad Company may be required to pay or to retain therefrom by any present . 
or future law of the United States or of any State or Territory thereof, excepting any Federal 


Income Tax, which tax, as provided in the supplemental indenture, will not be assumed by the 
Company. 


“The issuance of these bonds, their guaranty by Union Pacific Railroad Company and their 
sale to you are subject to the approval of the Interstate Commerce Commission and all legal 
proceedings in relation thereto are subject: to the approval of your counsel. 


“Application will be made in due course tolist the Bonds on the New York Stock Exchange. 
Pending the engraving of the definitive bonds, temporary certificates will be issued.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO 
ALLOTMENT, AT 944% AND ACCRUED INTEREST PAYABLE AGAINST DELIVERY OF 
TEMPORARY CERTIFICATES DELIVERABLE IF, WHEN AND AS ISSUED 
AND RECEIVED BY THEM. 





New York, December 7, 1921. Kuhn, Loeb & Co. 


All the above bonds having been subscribed for this advertisement appears as a matter of record only. 








